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Court File No.     31-2646144 
Estate No.      31-2646144 

 
ONTARIO 

SUPERIOR COURT OF JUSTICE 
IN BANKRUPTCY AND INSOLVENCY 

(COMMERCIAL LIST) 
 

 
IN THE MATTER OF THE NOTICE OF INTENTION TO MAKE A 

PROPOSAL OF HEALTHCHAIN INC. OF THE CITY OF TORONTO IN 
THE PROVINCE OF ONTARIO 

 

Applicant 

 
NOTICE OF MOTION 

(Re: Extension of Time to File Proposal) 
 

HEALTHCHAIN INC. (“HealthChain” or the “Company”), will make a motion to a 

Judge presiding over the Commercial List on Friday, August 7, 2020, at 9:30 a.m. or as soon after 

that time as the motion can be heard by judicial teleconference via Zoom at Toronto, Ontario. 

Please refer to the conference details attached as Schedule “A” hereto in order to attend the motion 

and advise if you intend to join the motion by emailing Christel Paul at cpaul@wfklaw.ca.. 

PROPOSED METHOD OF HEARING: The motion is to be heard orally. 

THE MOTION IS FOR: 

1. An Order, substantially in the form attached at Tab 3 of the Motion Record, that extends 

the time for the Company to file a proposal with the Official Proposal Trustee by 16 days, 

up to and including August 26, 2020; and, 

2. Such further and other relief as this Honourable Court deems just. 
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THE GROUNDS FOR THIS MOTION ARE: 

3. On February 28, 2020 HealthChain filed a notice of intention to file a proposal pursuant to 

s. 50.4(1) of the Bankruptcy and Insolvency Act, RSC 1985, c B-3 (the “BIA”). Dodick 

Landau Inc. was named proposal trustee (the “Proposal Trustee”). 

4. On March 5, 2020, the Honourable Mr. Justice Koehnen granted an order that, among other 

things, extended the time for the Company to file a proposal and expanded the powers of 

the Proposal Trustee. 

5. On May 7, 2020, Koehnen J. granted an order that, inter alia, authorized the Company 

obtain and borrow under a debtor-in-possession credit facility (the “DIP Loan”) and 

extended the time for the company to file a proposal. 

6. On June 25, 2020, Koehnen J. granted a further order that, among other things, extended 

the time for the Company to file a proposal up to and including August 10, 2020. At that 

time, the Company was engaged in negotiations with two potential partners to finalize a 

contract that would form the basis of a restructuring proposal. Each of these parties was 

interested in partnering with the Company to further develop and market its software 

product. One of the proposed partners was selected to finalize an arrangement, although a 

contract has not been finalized (the “Proposed Deal”). 

7. The Company expects that a final version of the Proposed Deal will be executed 

imminently, following which the Company intents to make a proposal to its creditors  

8. The stay of proceedings will expire on August 10, 2020. 
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Extension of Time to File a Proposal 

9. The Company seeks a short extension of time to file a proposal pursuant to Section 50.4(9) 

of the BIA, up to and including August 26, 2020, to allow it to finalize the Proposed Deal. 

10. Without an extension of time, the Company will not be in a position to make a viable 

proposal to its creditors before August 10, 2020 and the Company will be deemed bankrupt, 

to the detriment of its creditors and stakeholders. 

11. The Company, with the assistance of the Proposal Trustee, has prepared a cash flow 

forecast demonstrating that the Company will have sufficient liquidity to fund the 

Company’s expenses and these proceedings the duration of the proposed stay extension.   

12. The test for an extension of time under Section 50.4(9) of the BIA is met: 

(a) the Company intends to finalize the terms of a contract that will permit it to continue 

on a going concern basis and will be able to make a viable proposal to its creditors 

if the extension requested is granted; 

(b) the Company has acted, and is acting, in good faith and with due diligence in 

engaging with potential clients and creditors; and, 

(c) the Company has no outstanding secured debt other than a debtor-in-possession 

facility advanced by its largest unsecured creditor, and its unsecured creditors stand 

to benefit from a going concern proposal. No creditor will be materially prejudiced 

if the extension requested is granted. 
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Further Grounds 

13. Section 50.4(9) of the BIA;

14. Rules 1.04, 2.03, 3.02 and 37 of the Rules of Civil Procedure, RSO 1990, Reg 194, as

amended; and

15. Such further and other grounds as counsel may advise and this Honourable Court may

permit.

THE FOLLOWING DOCUMENTARY EVIDENCE WILL BE USED ON THE HEARING 
OF THE MOTION: 

16. The Affidavit of Ronald Shon, sworn August ____, 2020, with Exhibits attached thereto;

17. The Second Report of the Proposal Trustee, dated June 22, 2020, as filed; and,

18. Such further and other evidence as counsel may advise and this Honourable Court may 

permit.
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August 5, 2020   
WEISZ FELL KOUR LLP 
100 King Street West, 
Suite 5600 
Toronto, ON M5X 1C9 

 
Caitlin Fell 
LSO No. 60091H 
cfell@wfklaw.ca 
Tel:  416.613.8282 
 
Sharon Kour 
LSO No. 58328D 
skour@wfklaw.ca 
Tel:   416.613.8283 
 
Fax:   416.613.8290 
 
Lawyers for HealthChain Inc. 

 

TO: 
 

THE SERVICE LIST  
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Schedule “A” 
Conference Details to join Motion via Zoom 

 
 
 

Join Zoom Meeting 
https://zoom.us/j/3154597997?pwd=RXJ1OCtqdHUxa2lUREtUYlE5OUpK
Zz09 

 

Meeting ID: 315 459 7997 
Password: 729363 

 
One tap mobile 
+13017158592,,3154597997# US 
+13126266799,,3154597997# US (Chicago) 

 
Dial by your location 

+1 301 715 8592 US 
+1 312 626 6799 US (Chicago) 
+1 346 248 7799 US (Houston) 
+1 646 558 8656 US (New York) 
+1 669 900 9128 US (San Jose) 
+1 253 215 8782 US 

Meeting ID: 315 459 7997 
Password: 729363 
Find your local number: https://zoom.us/u/akmSHXDDJ 
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Court File No. 31-2623988 
Estate No. 31-2623988 

ONTARIO 

SUPERIOR COURT OF JUSTICE 
IN BANKRUPTCY AND INSOLVENCY 

(COMMERCIAL LIST) 

IN THE MATTER OF THE NOTICE OF INTENTION TO MAKE A 
PROPOSAL OF HEALTHCHAIN INC. OF THE CITY OF TORONTO IN 

THE PROVINCE OF ONT ARIO 

AFFIDAVIT OF RONALD SHON 

(Sworn August 6, 2020) 

I, RONALD SHON, of the City of Vancouver, in the province of British Columbia, MAKE 

OATH AND SAY: 

1. I am a principal of REDDS Venture Investment Partners LLC and REDDS Technology Fund 

1 LP (together, "REDDS"), each an unsecured creditor of HealthChain Inc. (the "Company" or 

"Health Chain"). I am also a director of HealthChain. Accordingly, I have knowledge of the matters 

set out below. Where I have relied on information from others, I state the source of such information 

and verily believe it to be true. 

2. This affidavit is submitted in support of a motion for an order that, among other things, extends 

the time for the Company to make a proposal to its creditors pursuant to the Bankruptcy and Insolvency 

Act, RSC 1985, c. B-3 (the "BIA"). 









Christopher M. McGoey
LSO No. 79679K

6th



THIS IS EXHIBIT "A" REFERRED TO IN THE 

AFFIDAVIT OF RONALD SHON SWORN BEFORE ME, 

THIS 6th DAY OF AUGUST, 2020 

----------------- --------------

A COMMISSIONER FOR TAKING AFFIDAVITS 























THIS IS EXHIBIT "B" REFERRED TO IN THE 

AFFIDAVIT OF RONALD SHON SWORN BEFORE 

ME, THIS 6th DAY OF AUGUST, 2020 

---------------------------------------------------

A COMMISSIONER FOR TAKING AFFIDAVITS 























THIS IS EXHIBIT "C" REFERRED TO IN THE 

AFFIDAVIT OF RONALD SHON SWORN BEFORE 

ME, THIS 6th DAY OF AUGUST, 2020 

-------------------------------------------------

A COMMISSIONER FOR TAKING AFFIDAVITS 
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Court File No. 31-2623988 
Estate File No. 31-2623988  

ONTARIO  
SUPERIOR COURT OF JUSTICE  

(IN BANKRUPTCY AND INSOLVENCY) 
(COMMERCIAL LIST) 

THE HONOURABLE MR. 

JUSTICE KOEHNEN 

) 
) 
) 

FRIDAY, THE 7TH 

DAY OF AUGUST, 2020 

IN THE MATTER OF THE BANKRUPTCY AND 
INSOLVENCY ACT, RSC 1985, c B-3, AS AMENDED 

AND IN THE MATTER OF THE PROPOSAL OF HEALTHCHAIN INC. 
OF THE CITY OF TORONTO IN THE PROVINCE OF ONTARIO 

ORDER 
(Extension of Time to File Proposal) 

THIS MOTION, made by HealthChain Inc. (the "Company”) for an Order 

extending the period of time for filing a proposal pursuant to section 50.4(9) of the 

Bankruptcy and Insolvency Act, RSC 1985, c B-3, as amended (the “BIA”), was heard 

this day by video conference due to the COVID-19 crisis. 

ON READING the Affidavit of Ronald Shon sworn August 5, 2020, and, on hearing 

the submissions of counsel for the Company, Dodick Landau Inc., in its capacity as Proposal 

Trustee (the “Proposal Trustee”), no one appearing for any other person on the service 

list, although properly served as appears from the affidavit of service of Connie Deng sworn 

August 6, 2020, filed:
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SERVICE 

1. THIS COURT ORDERS that the time for service of the Notice of Motion and the

Motion Record is hereby abridged and validated so that this Motion is properly returnable today 

and hereby dispenses with further service thereof. 

EXTENSION OF TIME TO FILE A PROPOSAL 

2 .  THIS COURT ORDERS that pursuant to Section 50.4(9) of the BIA, the time for the 

Company to file a proposal with the Official Receiver be and is hereby extended to August 26, 

2020. 

ORDER EFFECTIVE IMMEDIATELY 

3. Given the inability to enter Court Orders at this time, this Order is effective immediately.

_____________________________ 

043



C
ou

rt 
Fi

le
 N

o.
   

  3
1-

26
23

98
8 

Es
ta

te
 N

o.
   

  3
1-

26
23

98
8 

   
   

   
   

IN
 T

H
E

 M
A

T
T

E
R

 O
F 

T
H

E
 N

O
T

IC
E

 O
F 

IN
T

E
N

T
IO

N
 T

O
 M

A
K

E
 A

 
PR

O
PO

SA
L

 O
F 

H
E

A
L

T
H

C
H

A
IN

 IN
C

. 

O
N

T
A

R
IO

 S
U

PE
R

IO
R

 C
O

U
R

T
 O

F 
JU

ST
IC

E
 

C
O

M
M

E
R

C
IA

L
 L

IS
T

 

Pr
oc

ee
di

ng
s c

om
m

en
ce

d 
at

 T
or

on
to

 

M
O

T
IO

N
 R

E
C

O
R

D
 

W
E

IS
Z

 F
E

L
L

 K
O

U
R

 L
L

P 
10

0 
K

in
g 

St
re

et
 W

es
t, 

Su
ite

 5
60

0 
To

ro
nt

o,
 O

N
  M

5X
 1

C
9 

C
ai

tli
n 

Fe
ll 

LS
O

 N
o.

 6
00

91
H

 
cf

el
l@

w
fk

la
w

.c
a 

Te
l: 

 4
16

.6
13

.8
28

2 
Sh

ar
on

 K
ou

r 
LS

O
 N

o.
 5

83
28

D
 

sk
ou

r@
w

fk
la

w
.c

a 
Te

l: 
41

6.
61

3.
82

83
 

Fa
x:

  4
16

.6
13

.8
29

0 

L
aw

ye
rs

 fo
r 

H
ea

lth
C

ha
in

 In
c.

 


	INDEX
	TAB 1 - Notice of Motion
	TAB 2 - Affidavit of Ronald Shon
	Exhibit "A"
	Exhibit "B"
	Exhibit "C"

	TAB 3 - Draft Order



