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INTRODUCTION

1. On February 28,2020 (the "Filing Date"), Heaithchain inc. (the "Debtor") filed with the

Official Receiver a Notice of Intention to Make a Proposal ("NOI") to its creditors

pursuant to section 50.4 of the Bankruptcy and Insolvency Act (the "BIA") and named

Dodick Landau Inc. ("DLI") as Proposal Trustee (the "Proposal Trustee"). A copy of

the NOI and certificate of filing are attached hereto and marked as Appendix "A".

2. On March 5, 2020 (the "March Order"), this Court granted an order which, among

other things:

i. approved an extension of time to file a proposal up to and including May 12,

2020;

ii. granted a charge in favour of the Proposal Trustee, legal counsel to the

Proposal Trustee and the Debtor's legal counsel (the "Administration

Charge") over the Debtor's property, assets and undertakings (the "Property")

in the amount of $100,000, as security for the professional fees and

disbursements of the Proposal Trustee and such legal counsel in respect of

these proceedings;
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iii. enhanced the powers of the Proposal Trustee and in addition to the powers

and duties set out in the BIA, the Proposal Trustee was authorized to, among

other things; a) take possession and exercise control over the Debtor's

Property; b) receive, preserve and protect the Property; and c) execute,

assign, issue and endorse documents of whatever nature in respect of any of

the Property.

A copy of the March Order is attached as Appendix "B".

3. On May 7, 2020 ("May Order") the Court provided the Debtor with a further extension

of time for filing a proposal, and extended the stay of proceedings granted in the

March Order, for a period of 45-days to, and including, June 26, 2020. A copy of the

May Order is attached as Appendix "C".

4. The Debtor has brought a motion returnable June 25, 2020 ("June Motion") to further

extend the time for the Debtor to file a proposal, and the stay of proceedings granted

in the May Order, for a period of 45-days to, and including, August 10, 2020.

5. The Proposal Trustee has reviewed an affidavit sworn by Ronald Shon on June 22, 2020

in support of the June Motion ("Shon June Affidavit"). All capitalized terms used in this

Report but not otherwise defined shall have the meaning ascribed to such terms in the

Shon June Affidavit.

6. This second report (the "Report") of the Proposal Trustee is made in connection with

the motion of the Debtor to:

i. abridge the time for service of the Notice of Motion, the Motion Record and this

Report and dispense with service on any other person other than those served;

ii. extend the time for filing a proposal, and extend the stay of proceedings granted

upon the filing of the NOI, for a period of 45-days to, and including, August 10, 2020;

and

iii. approve the activities of the Proposal Trustee as set out in this Report.



DISCLAIMER

7. In preparing this Report, the Proposal Trustee has relied upon certain unaudited, draft

and/or Internal financial information, the Company's books and records, discussions with

the management of the Company ("Management") and Information from other third-party

sources (collectively, the "Information"). Except as described In this Report:

I. the Proposal Trustee has not audited, reviewed or otherwise attempted to verify the

accuracy or completeness of the Information In a manner that would wholly or

partially comply with Generally Accepted Assurance Standards pursuant to the

Canadian Institute of Chartered Accountants Handbook and, accordingly, the

Proposal Trustee expresses no opinion or other form of assurance In respect of the

Information;

II. some of the Information referred to In this Report consists of forecasts and

projections. An examination or review of the financial forecast and projections, as

outlined in the Canadian Institute of Chartered Accountants handbook, has not been

performed; and

III. the Proposal Trustee has prepared this Report In Its capacity as a Court appointed

officer and has made a copy of this Report available on the Proposal Trustee's

website at wvAv.dodlck.ca for purposes of the Company's motion returnable June

25, 2020. Parties using this Report, other than for the purpose of the motion, are

cautioned that it may not be appropriate for their purposes.

8. Future oriented financial Information referred to In this Report was prepared based on

Management's estimates and assumptions. Readers are cautioned that since projections

are based upon assumptions about future events and conditions that are not ascertalnable,

the actual results will vary from the projections, even If the assumptions materialize, and

the variations could be significant.

9. All monetary amounts contained herein are in Canadian dollars.








































































