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Court File No. 32-2038864
Estate File No. 32-2038864

ONTARIO
SUPERIOR COURT OF JUSTICE
IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF the proposal of
Ehrlich Electric Company Inc.

NOTICE OF MOTION

DODICK LANDAU INC. (the “Proposal Trustee”), in its capacity as Proposal Trustee
of Ehrlich Electric Company Inc. (the “Debtor”), will make a motion to the Registrar in
Bankruptcy on Tuesday, December 1, 2015 at 10:00 a.m., or as soon after that time as the Motion

can be heard at 393 University Avenue, 19th Floor, Toronto, Ontario.

PROPOSED METHOD OF HEARING: The Motion is to be heard (choose appropriate option)

[] in writing under subrule 37.12.1(1) because it is (insert one of on consent,

unopposed or made without notice);

[] in writing as an opposed motion under subrule 37.12.1(4);

[X] orally.

THE MOTION IS FOR:

1. an Order approving the proposal of the Debtor, dated October 20, 2015, as amended (the
“Proposal”); and,

2. such further and other relief as to this Court may seem just.



THE GROUNDS FOR THE MOTION ARE:

1. The required majorities of creditors have duly accepted the Proposal in the terms contained

therein, as amended;

2. The said terms are reasonable and calculated to benefit the general body of creditors;

3. No offences or facts have been proved against the debtor that would justify the Court

withholding its approval of the Proposal;

4, Sections 58 and 59 of the Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3, as amended,

and,

5. Such further and other grounds as counsel may advise and this Honourable Court permit.

THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of the Motion:

(a) Report of the Proposal Trustee dated November 20, 2015;

(b) Such further and other evidence as the lawyers may advise and this Court may

permit.

November 26, 2015

KRONIS, ROTSZTAIN,
MARGLES, CAPPEL LLP
Barristers and Solicitors

8 King Street East, Suite 1000
Toronto ON M5C 1B5

Philip Cho (LSUC # 45615U)

pcho@krmce-law.com

Tel:  (416) 218-5494
Fax: (416) 306-9874

Lawyers for Dodick Landau Inc. in its capacity as
Proposal Trustee of Ehrlich Electric Company Inc.



District of; Ontario
Division No. 09-Toronto
Court MNo. 32-2038864

Estate No. 32-2038864

FORM 40.1
Notice of Hearing of Application for Court Approval of Proposal
(Paragraph 58(b) of the Act}

In the Matter of the Proposal of
Ehrlich Electric Company Inc.
of the City of Mississauga, in the Province of Ontario

In Superior Court of Justice- Toronto

In the matter of the proposal of Ehrlich Electric Company Inc., a debtor.

Take notice that an application will be made to the court, at 393 University Avenue, 19" Floor,
Toronto, Ontario, on the 1* day of December, 2015, at 10:00 AM, to approve the proposal of Ehrlich

Electric Company Inc., accepted by the creditors at a meeting held on the 11" day of November, 2015.

Dated at the City of Toranto, in the province of Ontario, this 30" day of October, 2015.

Dodick Landau Inc. = Trustee

4646 Dufferin 5t., Suite 6
Toronto ON M3H 554
Phone: (416) 645-0542  Fax: (416) 649-7725




District of Ontario

Division No., 09-Toronto
Court No., 32-2038864
Estate No. 32-2038864

IN THE MATTER OF THE PROPOSAL OF
EHRLICH ELECTRIC COMPANY INC.
OF THE CITY OF MISSISSAUGA, IN THE PROVINCE OF ONTARIO

|, the undersigned, of the Trustee’s Office of Dodick Landau Inc., 4646 Dufferin Street, Suite 6, Toronto, ON.
M3H 554, hereby make oath and say:

1. That on the 30th day of October, 2015, | did cause to be mailed, to the debtor, and to the known
creditors of the debtor, whose names and addresses appear on the paper writing marked Appendix
“A" attached hereto, a copy of the following:

i. Impaortant Notice to Creditors;
if. Notice of Proposal;

iii. Proposal;

. Report of Trustee on Proposal;

V. Statement of Affairs;

Vi, Proof of Claim;

vii. Proof of Claim Instructions;

viii.  Proxy;

ix. Voting Letter; and

X. Motice of Hearing of Application for Court Approval of Proposal.

2. That on the 30th day of October, 2015, | did cause to send to the Officers, a copy of the ‘Notice to
Officer of Insolvent Corporation of Meeting of Creditor’s’. A copy of the notice is attached hereto
as Appendix “B". The Officers also received copies of the ‘Duties of Bankrupt’'.

3. That on the 10th day of November, 2015, | did cause to be e-filed, a copy of the ‘Notice of
Proposal’, ‘Report of Trustee on Proposal’ and ‘Notice of Hearing of Application for Court Approval
of Proposal’. True copies of the e-filing confirmations are attached hereto as Appendix “C".

qu Inc. - Administrator

tate Administrator
4646 Dufferin Street, Suite 6
Toronto, ON 3H 554

SWORN before me, in the city of Toronto
In the Province of Ontario, this 10th day of
Movember, 2015.

i
" M
Howard Landau- A Commissioner.
Expires May 16, 2017

Howard Landau, a Commissioner, etc.,
Province of Ontario for Dodick & Associates Inc.
Trustee in Bankruptcy, and Dodick Landau Inc.,
Trustee in Bankruptcy. Expires May 16, 2017.
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Creditor Mailing List

In the matter of the proposal of
Ehrlich Electric Company Inc.
of the city of Mississauga, in the Province of Ontario

Néme

Creditor Type Attention Address
Director Frank Joseph Fuliere 5-6741 Columbus Road
Mississauga ON L5T 2G9
Secured CRA - Canada Revenue Agency - Tax - ¢/o London Taxes PO Box 5548
Ontario Services Office 3 - 451 Talbot St
Division Regional London ON N6A 4R3
Intake Centre for Fax: (519) 645-5397
Insolvency
Delre, Vito 40 Cloverhill Court
Maple ON L6A 3C9
Dileo, Tony 100 DeRose Ave.
Bolton ON L7E 1A7
Vandergiesen, Estelita 71Reigate Ave.
Brampton ON L6V 2E2
Unsecured Canadian Electrical Raceways Inc.
5040 Benson Drive
Burlington ON L7L 5N6
Capital One MasterCard Proposals ¢/o FCT Insolvency Department
Default Solutions PO Box 2514, Station B
London ON N6A 4G9
Fax: (647) 435-5808
dsproposal@collectlink.com
CIT Financial Ltd. Isobel Fraser 5035 South Service Road PO Box 5072
Burlington ON L7R 4C8
Fax: (905) 633-2130
isobel.fraser@git.com
City of Mississauga Revenue Collections
4th Floor
300 City Centre Drive
Mississauga ON L5B 3C1

CRA - Canada Revenue Agency - Tax -
Ontario

CRA - Sudbury Tax Services Office

Delre, Vito
Dileo, Tony

Frank Fuliere

Home Depot ¢/o Max Recovery Canada Inc

T27528

Ibew Local 353

¢/o London Taxes
Services Office
Division Regional
Intake Centre for
Insolvency

Fax: (905) 615-3532
tax@mississauga.ca
PO Box 5548

3 -451Talbot St
London ON N6A 4R3
Fax: (519) 645-5397

PO Box 5548 -
3 - 451 Talbot St.
London ON N6A 4R3
Fax: (519) 645-5397

40 Cloverhill Court
Maple ON L6A 3C9

100 DeRose Ave.
Bolton ON L7E 1A7

63 Main Street South
Brampton ON L6Y 1M9

PO Box 4275 Station A
Toronto ON M5W 5V8
Fax: (647) 439-1419
maxbest@collectlink.com

110 Sheppard Ave East, Suite 700
Toronto ON M2W 6Y8

November 26, 2015

Page 1/2



Creditor Mailing List

In the matter of the proposal of
Ehrlich Electric Company Inc.
of the city of Mississauga, in the Province of Ontario

Creditor Type Name Attention Address
Unsecured Joseph Fuliere 63 Main Street South
Brampton ON L6Y 1M9
Litron Distributors Ltd
945 Reverchon Street
Saint-laurent QC H4T 4L.2
support@litroncanada.com
MBNA a division of The Toronto Dominion Insolvency Department
Bank Bankruptcies c¢/o FCT Default PO Box 2514, Station B
Solutions London ON N6A 4G9
Fax: (647) 439-1419
dsbankrupt@collectlink.com
Metrix 196 King ST. West
Ministry of Finance - ON PST, EHT & Mrs. Asta Alberry Ministry of Revenue
Other Taxes 33 King Street West 6th Floor
Oshawa ON L1H 8H5
Fax: (905) 436-4524
insolvency.unit@ontario.ca
Pitney Bowes Canada Ltd. c/o Mike Timko
BankruptcyHighway.com PO Box 57100
Etobicoke ON M8Y 3Y2
Fax: (416) 253-3610
bankruptcydocuments@asset.net
Provo Ltd
620 Rowntree Dairy Road
Woodbridge ON 1AL 5T8
Fax: (905) 851-1272
info@provowire.com
Robertson Electric
180 New huntington Round, #2
Vaughan ON L4AH 0P5
Sesco (Sonepar Canada Inc.)
PO Box 57865, Stn "A"
Toronto ON M5W 5M5
Surplus Electric Equipment
50 Snidercroft Rd.
Concord ON 14K 2K3
Tyco Integrated Fire & Security PO Box 4484, Stn "A", 25 The Esplanade
Toronto ON M5W 5Z2
Vandergiesen, Estelita 71Reigate Ave.
Brampton ON L6V 2E2
Wasteco
161 Bridgeland Avenue
North York ON M6A 1Z1
Fax: (416) 787-6210
wastecotoronto@wasteco.com
Workplace Safety and Insurance Board c¢/o Collection Services
200 Front St W
Toronto ON M5V 371
Fax: (905) 521-4203
November 26, 2015 Page2/2
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Frank Joseph Fuliere
5-6741Columbus Road
Mississauga ON L5T 2G9

District of: Ontario
Division No. 09 - Toronto
Court No. 32-2038864

Estate No. 32-2038864

FORM 66
Notice to officer of bankrupt corporation of meeting of creditors
(subsection 102(1) or paragraph 155(d.1) of the Act)

In the matter of the proposal of
Ehrlich Electric Company Inc.
of the city of Mississauga, in the Province of Ontario

To: Frank Joseph Fuliere, Officer

Take notice that a meeting of creditors will be held on the 11th day of November 2015, at 2:00 PM, at 4646
Dufferin Street, Suite 6, Toronto, Ontario and that you are required to attend and to give any information that may
be required.

And further take notice that if, without reasonable cause, you fail to comply with the requirements of this notice
you are guilty of an offence under the Act and liable to imprisonment for a term not exceeding3 years.

Dated at the city of Toronto in the Province of Ontario, this 30th day of October 2015.

Dodick Landa lnc?'[nste_e/

4646 Dufferin St., Suite 6
Toronto ON M3H 5S84
Phone: (416) 645-0542 Fax: (416) 649-7725

Page 1 of 1
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11102015 Update filing - update is confirmed - E-Filing - Office of the Superintendent of Bankruptcy Canada - Industry Canada 1 1
Bel Semmr Soummne nada
Industry Canada

Home > Bankruptcy > Office of the Superintendent of Bankruptcy Canada > E-Filing

Office of the Superintendent of Bankruptcy Canada

1. Welcome, Rahn Dodick
references

2.
Upslate filing - update is confirmed E-Filing_helpdesk |
4, Instructions |
Esfate Information Logout

Please Note: The following estate(s) were updated:

» Estate Number: 32-2038864
o Estate Name: Ehrlich Electric Company Inc.

Document(s) submitted

The following document(s) have been successfully submitted

 Form 40.1: Notice of Hearing of Application for Court Approval of Proposal
* Form 92: Notice of Proposal to Creditors

Reference

+ The Reference Number for this transaction is: 11424546.
e Submitted by Rahn Dodick.
e 2015-11-10 15:01 EST

Submit another document for this estate.

If you would like to submit a document against a different estate, please click on the Update link in the
left hand side menu.

hitps://strategis.ic.gc.ca/EstateFiling htmi/en/confirmUpdate. jsp?_requestid=62172 1N



11102015 Update filing - update is confirmed - E-Filing - Office of the Superintendent of Bankruptcy Canada - Industry Canada | 2

oo L JEE
Bel o S Canadd
Industry Canada

Home > Bankruptcy > Office of the Superintendent of Bankruptcy Canada > E-Filing

Office of the Superintendent of Bankruptcy Canada
1.

— Welcome, Rahn Dodick I
. . . . rererences
Upslate filing - update is confirmed

4

E-Filing helpdesk |
. - Instructions |
Esfate Information

Logout

Please Note: The following estate(s) were updated:

+ Estate Number: 32-2038864
+ Estate Name: Ehrlich Electric Company Inc.

Document(s) submitted

The following document(s) have been successfully submitted

» Report on Proposal to Creditors

Reference

* The Reference Number for this transaction is: 11424554
« Submitted by Rahn Dodick.

e 2015-11-10 15:02 EST

Submit another document for this estate.

If you would like to submit a document against a different estate, please click on the Update link in the
left hand side menu.

https://strategis.ic.g c.ca/EstateFiling htmi/en/confirmUpdate.jsp?_requestid=62443

n
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Court File No. 32-2038864
Estate File No. 32-2038864

ONTARIO
SUPERIOR COURT OF JUSTICE
(IN BANKRUPTCY AND INSOLVENCY)

IN THE MATTER OF THE AMENDED PROPOSAL OF
EHRLICH ELECTRIC COMPANY INC.
OF THE CITY OF MISSISSAUGA
IN THE PROVINCE OF ONTARIO

REPORT OF TRUSTEE ON PROPOSAL
NOVEMBER 20, 2015

INTRODUCTION

y On September 22, 2015, Ehrlich Electric Company Inc. (the “Company” or “Ehrlich”) filed a
Notice of Intention to Make a Proposal (“NOI") to its creditors pursuant to subsection 50.4 (1) of
the Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3, as amended (the "BIA™) and Dodick
Landau Inc. ("DLI") was named Proposal Trustee (the "Proposal Trustee”).

2. On October 22, 2015, pursuant to section 62 of the BIA, Ehrlich filed with the Official Receiver a
Proposal (the “Proposal”) a copy of which is attached hereto as Appendix “A”. On November 10,
2015, an amendment to the Proposal was made, and on November 20, 2015, a further minor
amendment was made at the meeting of creditors (together with the Proposal, the "Amended

Proposal”) a copy of which is attached hereto as Appendix “B".

3. The purpose of this first report (the “Report”) is to support the Proposal Trustee's request for the
Court to grant orders:

a) approving the Amended Proposal: and

b) authorizing the Proposal Trustee to take all steps necessary to implement the Amended
Proposal.
DISCLAIMER
4. In preparing this Report, the Proposal Trustee has relied upon certain unaudited, draft and/or

internal financial information, the Company's books and records, discussions with the Company's
management ("Management’), Creditors and information from other third-party sources

(collectively, the “Information”). Except as described in this Report:
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a) the Proposal Trustee has not audited, reviewed or otherwise attempted to verify the
accuracy or completeness of the Information in a manner that would wholly or partially
comply with Generally Accepted Assurance Standards pursuant to the Canadian Institute
of Chartered Accountants Handbook and, accordingly, the Proposal Trustee expresses no
opinion or other form of assurance in respect of the Information;

b) some of the information referred to in this Report consists of forecasts and projections. An
examination or review of the financial forecast and projections, as outlined in the Canadian
Institute of Chartered Accountants handbook, has not been performed; and

c) the Proposal Trustee has prepared this Report in its capacity as a Court appointed officer
and has made a copy of this Report available on DLI's website at www.dodick.ca. Parties
using this Report, other than for the purpose of evaluating the Amended Proposal, are
cautioned that it may not be appropriate for their purposes. DLI will continue to maintain
on its website copies of any court orders, reports and other material public filings it

considers relevant to this proceeding.

5. Future oriented financial information referred to in this Report was prepared based on
Management's estimates and assumptions. Readers are cautioned that since projections are
based upon assumptions about future events and conditions that are not ascertainable, the
actual results will vary from the projections, even if the assumptions materialize, and the

variations could be significant.

6. The capitalized terms not defined in this report are defined in the Amended Proposal and this
Report should only be read in conjunction with the Amended Proposal. While this Report
summarizes key aspects of the Amended Proposal, Creditors are advised to carefully read the
Amended Proposal in full. Should there be any discrepancy between the summary contained in
this Report and the Amended Proposal, the Amended Proposal shall govern.

7. Unless otherwise stated, all monetary amounts contained herein are in Canadian dollars.

BACKGROUND
Operations

8. Ehrlich's primary business is to provide electrical contracting services to commercial and
industrial clients throughout the Greater Toronto Area. Ehrlich continues to operate its business.



10.
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The Company currently operates from leased premises at 6741 Columbus Rd. Unit 5
Mississauga, Ontario, L5T 2G9, and currently employs 5 full time staff.

The Company was founded by Mr. Joseph Fuliere and was incorporated under the Ontario
Business Corporations Act on December 22, 2010,

Financial Results

11.

Ehrlich’s internally prepared financial statements indicate that for its fiscal years ended
December 31, 2013, December 31, 2014, and the 7 months ended August 31, 2015, it:

a) incurred operating losses of approximately $348,000, $67,000, and $109,000,
respectively, or a total of approximately $524,000 over this period,;

b) had total debt at the end of each period of approximately $850,000, $937,000 and
762,000, respectively; and

c) had a shareholder deficiency of $788,000, $855,000 and $964,000, respectively.

CAUSES OF FINANCIAL DIFFICULTIES

12.

13.

14,

13.

According to Management, Ehrlich experienced significant bad debt expenses amounting to
approximately $400,000 which related primarily to one customer and, coupled with a decrease in

overall sales, has contributed to the Company’s operating losses.

In August 2015, Canada Revenue Agency ("CRA") carried out a trust examination and assessed
Ehrlich for approximately $584,000 in unremitted source deductions, including interest and
penalties, relating to several years of operations dating back from July 31, 2015. In past years

Ehrlich had a greater number of employees.

According to Management, since the Company was assessed for non-remittance in August 2015,
it has remitted all source deductions owing. However, despite its best efforts, it did not have
sufficient cash flow generated from its operations to fund the amount outstanding to CRA.
Management, through the Company's legal counsel, entered into discussions with CRA in an
attempt to enter into a settlement and payment plan with CRA, however, these discussions
ceased in mid-September 2015.

On September 8, 2015, CRA issued requirements to pay ("RTP") to Ehrlich’s bank, and on
September 25, 2015 to a number of Ehrlich's customers. The RTPs sent to Ehrlich's bank
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required that all the funds in Ehrlich's bank accounts be remitted to CRA. At that time, the
Company’s net cash balance in its bank accounts were in a negative position on a combined
basis. The RTPs sent to Ehrlich’s customers required that all accounts receivables owing to
Ehrlich be instead paid to CRA.

Following the filing of the NOI on September 22, 2015, and as a result of the stay of proceedings
arising therefrom, CRA could no longer proceed with the enforcement of any debts owing to it,
including proceeding with the enforcement of the RTPs and was required to return any funds it
had collected for the period after the date of the NOI to Ehrlich. At this time, Management is
aware of approximately $3,000 paid to CRA pursuant to the RTPs after the filing of the NOI which
will need to be returned by CRA.

Secured and Unsecured Debt

17.

18.

19.

A search conducted of the Ontario Personal Property Security Registry on September 21, 2015 in
respect of Ehrlich revealed one security registration by the Ministry of Finance of Ontario. The
secured obligation is in respect of employee health tax payable of $4,462. According to
Management, Ehrlich has no other secured creditors. The Proposal Trustee has not sought or
obtained any legal opinion on the validity of this security.

As described above, Ehrlich currently has unremitted source deductions owing to CRA totalling
approximately $584,000 which ranks ahead of all other creditors in a proposal. According to
Management, the only amounts owing to employees are in respect of accrued vacation pay for
unused vacation amounting to approximately 510,000,

According to Management, unsecured trade debt totaled approximately $360,000 at the date of
the NOI, September 22, 2015, and is owed to approximately 16 unsecured creditors.

THE AMENDED PROPOSAL

Class

20.

For the purpose of the Amended Proposal, the Creditors of the Company are comprised of a
single class, consisting of Creditors having preferred and unsecured claims ("Class 17). For
greater certainty, the Creditors entitled to vote in Class 1 consist of:

a) ordinary Unsecured Creditors (i.e., holding claims without priority under the BIA),

b) Preferred Creditors pursuant to the BIA;



21.

c)

d)

17

Secured Creditors holding Deficiency Claims (i.e., the value of the claim of a Secured
Creditor which is in excess of the value of the secured property in respect of that claim);

and

claims of Her Majesty in right of Canada and any province for all amounts other than

Crown Claims ("Crown Claims”).

All proven pre-filing claims of CRA, or any province, contemplated by section 60(1.1) of the BIA,

consisting of unremitted source deductions, will be paid in full, as described below, and shall be
paid by the Company to the Proposal Trustee and remitted by the Proposal Trustee to CRA, or the

province, as applicable, within six (6) months of the Court Approval Date:

a)

b)

c)

$100,000 to be delivered to the Proposal Trustee from a related third-party, within 10 days
from the Court Approval Date;

$200,000 to be directed to the Proposal Trustee from the proceeds of the sale of the
industrial property, located at 6741 Columbus Road, unit 5, Mississauga, Ontario,
("Columbus Property”) to be sold by a related company, or if there is no firm agreement
of purchase and sale within 90-days from the Court Approval Date, from the net proceeds
of a loan to be obtained and secured by a second mortgage of at least $200,000 registered
against title to the Columbus Property. In addition, in order to secure the obligations of the
related company, within 30-days from the Court approval date, if there is no firm agreement
of purchase and sale, the related party will grant a second mortgage against title to the
Columbus Property in favour of the Company for an amount up to $200,000 which will be
subordinated or discharged in connection with the loan described in this paragraph; and

$285,000 to be directed to the Amended Proposal Trustee from the proceeds of the sale of
certain residential property owned by Adriana Fuliere, wife of Joseph Fuliere, (“Residential
Property”), or if there is no firm agreement of purchase and sale within 90-days from the
Court Approval Date, from the net proceeds of a loan to be obtained and secured by a
second mortgage for at least $290,000 registered against title to the Residential Property.
In addition, in order to secure the obligations of Adriana Fuliere, within 30-days from the
Court approval date, if there is no firm agreement of purchase and sale, the related party
will grant a second morigage against title to the Residential Property in favour of the
Company for an amount up to $290,000 which will be subordinated or discharged in
connection with the loan described in this paragraph.
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23.

24,

25.

26.

27.

28.

18

The registered owners of the Columbus Property and the Residential Property have agreed to
provide personal undertakings to CRA and to the Proposal Trustee in respect of their agreement
to fund these amounts.

On November 20, 2015, the related party that is the owner of the Columbus Property provided the
Proposal Trustee with a copy of a signed Agreement of Purchase and Sale dated November 19,
2015 for the sale of the Columbus Property. The offer remains subject to several conditions to be
cleared by early December 2015. The scheduled closing date for the sale of the Columbus
Property is December 18, 2015.

The Proposal Trustee understands that if the Columbus Property is sold, the landlord, who is a
related party, will not make any claim against the Company for early termination of any lease.

Depending on the available net sales proceeds realized from the sales of the Columbus and
Residential Properties after payment of existing mortgages and selling costs, or the net loan
proceeds from taking out second mortgage loans on each, there may be a shortfall in realizing the
aggregate amount of $485,000 from both properties, in order to fund the Crown Claims. Should
this occur, Management has indicated that it would utilize funds generated from ongoing operations
of the Company’s business to fund this shortfall in order to ensure that the Crown Claims are paid

within the requisite 6-months from the Court Approval Date.

Secured Creditors are not affected by this Amended Proposal to the extent of their Secured Claims.
Proven Secured Claims, to the extent of the value of the Secured Property, shall be paid out of the
Funded Proposal Payments in priority to Unsecured Creditors. However, the Deficiency Claims of
Secured Creditors are treated as Unsecured Claims. A Secured Creditor may vote on all questions
relating to the Amended Proposal as part of Class 1 as an Unsecured Creditor in respect of the

amount equal to its proven Deficiency Claim.

Proven Preferred Claims, if any, other than Employee Preferred Claims (which shall be satisfied
pursuant to Paragraph 13 of the Amended Proposal), shall be paid in full, without interest, in priority

to Proven Unsecured Claims from the Funded Proposal Payments as described below.

The Employee Preferred Claims will be paid out of additional funds to be delivered by the Company
to the Proposal Trustee and shall be remitted by the Proposal Trustee to such employee following

the Court Approval Date.
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Funding the Amended Proposal

29,

30.

31.

The Funded Proposal Paymenits to be paid to the Proposal Trustee will commence after the Crown
Claims are paid and will be composed of cash instalments in the aggregate amount of $12,500

every three months.

The initial three-month period will commence the earlier of: i) the last day of the month following
the month in which the Crown Claims are paid in full; and ii) 30 days following the day that is six
(6) months after the Court Approval Date.

The Funded Proposal Payments shall continue to be made until an amount is paid to the Proposal
Trustee equal to the lesser of (a) 100% of the Proven Secured Claims, to the extent of the value
of the Secured Property, plus 50% of the value of the Proven Unsecured Claims (not including the
Crown Claims and the Employee Preferred Claims) and (b) $150,000.

Distribution

32.

33.

The Funded Proposal Payments will be held by the Proposal Trustee in a trust account until a
sufficient balance has accumulated, in the Proposal Trustee's discretion, to warrant an interim
distribution to the creditors. All distributions are subject to the Superintendent's Levy, if it is

applicable.

The Funded Proposal payments will be distributed in the following order of priority:

a) Administralive Fees and Expenses - To fund all administrative fees and expenses of the

Proposal Trustee,

b) Bankruptcy Reserve - To establish a reserve of $15,000 to be held in trust by the Proposal
Trustee, which amount shall be used to fund the administrative costs of the bankruptcy of
the Company in the event that the Amended Proposal is annulled and the Company
becomes bankrupt, failing which such amount shall be distributed to the Creditors.

c) FProven Claims of Secured Creditors — To pay all proven claims of Secured Creditors to the
extent of the value of the Secured Property;

d) Proven Claims of Preferred Creditors — To pay all proven preferred claims, other than the
Preferred Claims of employees, if any, which would have been paid immediately following

Court approval.
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e) Unsecured Creditors — To be distributed among the Unsecured Creditors, who will share
pro rata out of the funds available after payment of the foregoing.

LIQUIDATION ANALYSIS | ESTIMATED RECOVERY IN BANKRUPTCY
Liquidation Analysis

34, In the event that the Amended Proposal is not accepted by the Creditors and Ehrlich is deemed
bankrupt, the following liquidation analysis represents the estimated value of the Company’s assets
should the assets be realized in a forced liquidation scenario.

35. The Amended Proposal Trustee has relied on representations of the Company in determining the
estimated liguidation value of the assets. The liquidation analysis was prepared at a point in time,
being August 31, 2015. However, the value of the accounts receivable change daily as work is
performed, receipts are collected and payments are made. Accordingly, in the event that the
Company were to become bankrupt and a liquidation of the assets was conducted, the realizable
value of the assets at that time may be different than presented below.

Summary of Estimated Liquidation

Value
As at August 31, 2015
(000's)
Estimated

Book Liquidation

Value Value Notes
Assels
Cash $0 $0 (a)
Accounts Receivable 95 50 (b)
Vehicles 12 11 (c)
Inventory 0 8 (d)
Total Assets $107 369

Nofes:

a) Cash is the balance in the bank account on August 31, 2015. The balance in the bank accounts
will change as receipts are collected and disbursements are made. At August 31, 2015 Ehrich



b)

0
d)
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had drawn on its line of credit and, together with a second account that had a balance, on a net
basis there was no positive cash balance in the two accounts combined.

Accounts Receivable represent amounts owing from clients for work performed. The Proposal
Trustee has taken a 48% provision against the receivables in order to reflect age of receivables,
possible claims for set-off, accounting or other claims that may be asserfed by the clients in a
liguidation scenario.

Vehicles represent two (2) service vehicles owned by Ehrlich.
Inventory represents spare parts and supplies. According to Management, as Ehrich does not

count its inventory, which consists of many small pieces at a nominal value on an individual basis,
it does not maintain a value for inventory on its balance sheet.

Estimated Recovery — Bankruptcy vs. Proposal Scenario

36.

Estimated Recovery in a Bankruptcy Scenario

The following chart sets out the expected recovery to CRA (Crown Claims), the Preferred Creditors
and the Unsecured Creditors under a Bankruptcy scenario and the Proposal scenario. As can be
seen below, the net estimated recovery to CRA for Crown Claims in a bankruptey scenario is 10%
and in the Proposal scenario is 100%. The net estimated recovery to the Preferred Creditors in a
bankruptcy scenario is 0% versus 100% under the Proposal scenario. The net estimated recovery
to the Unsecured Creditors in a bankruptcy scenario is approximately 0% versus approximately
36% under the Proposal scenario. The analysis under the Proposal scenario assumes that the
Company makes all Funded Proposal Payments as required under the Amended Proposal's terms.

Estimated Recovery in a Amended Proposal
Scenario

Crown Claim and Employee

Preferred Claim Payments $595
Estimated Funded Proposal
Liquidation Value of Assets $69 Payments (Note 1) $150
Less: Crown Claims - Deemed Trust Less: Crown Claims - Deemed Trust
Portion (Note 2) _ (585) Portion 585
Shortfall realized by CRA for Crown Gross amount available for Preferred
Claims before costs of realization (5186) and Unsecured Creditors 160
Less: Estimated professional fees Less: Estimated Professional fees
and expenses (Note 3) (15) and expenses (Note 3) (15)
Less: Superintendent's Levy (Note 4) 0 Less: Superintendent's Levy (Note 4) (7)
Shortfall realized by CRA for Crown Met amount available for Preferred
Claims after costs of realization (531) and Unsecured Creditors 138
372 372



Estimated Claims of Preferred and
Unsecured Creditors

Estimated Recovery to Unsecured

Estimated Claims of Preferred and
Unsecured Creditors

Estimated Recovery to Unsecured
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Creditors 0% Creditors 36%
Estimated Recovery to Preferred Estimated Recovery to Preferred

Creditors 0% Creditors 100%
Recovery on Crown Claims 10% Recovery on Crown Claims 100%

Notes:

The estimated Funded Proposal Payments amount is based on the terms of the Amended Proposal
and the calculation of the amount assumes the Claims of the Creditors are equal to the value as
recorded in the Company's records. Should the actual value of the Claims be different, the actual
esfimated recovery to the Creditors will change.

In a bankruptcy scenario, CRA's deemed trust for Crown Claims only exfends over the employee
portion of deductions, not the employer contributions or the interest and penalties. In a bankruptcy
scenario the liability for employer contributions and the interest and penalties would be an
Unsecured Claim. The Proposal Trustee was not able to determine from the Company’s records
what portion of the liability to CRA represenfs a deemed trust amount. For purposes of the
liquidation analysis the entire portion is a deemed frust amount.

This amount represents a provision for the estimated professional fees associated with realization
of the assets in the bankruptcy scenario or, in the case of an Amended Proposal, administering
the Amended Proposal after Court approval.

The Superintendent’s Levy is not applicable to payments made to satisfy deemed trust claims. It
is applicable to payments made fo Preferred and Unsecured Creditors and is calculated as 5% of
each payment.

The Amended Proposal Scenario reflects a payment to the known Preferred Creditors
(approximately $10,000), while the Bankruptcy Scenario reflects no payments to Preferred
Creditors. As at the date of filing the known Preferred Creditors were employees for accrued but
unpaid vacation pay.

MEETING OF CREDITORS

37.

On October 30, 2015, the Proposal Trustee gave notice to debtor, to the division office and to every
known creditor affected by the Proposal of the calling of a meeting of creditors (the “Creditor's
Meeting") to be held on November 11, 2015 to consider the Proposal.

The notice included a condensed statement of the assets and liabilities of the debtor, a list of creditors
affected by the proposal who have claims of $250 or more and showing the amounts of their claims, a
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40.

41.

42,
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copy of the proposal, a form of proof of claim and proxy in blank and a voting letter. The condensed
statement of the assets and liabilities of the debtor and a list of creditors affected by the Proposal are
shown as Appendix “C" to this Report.

The Creditor's Meeting to consider the Proposal was held at the office of the Proposal Trustee, 4646
Dufferin St., Suite 6, Toronto, Ontario, on November 11, 2015, and was presided over by Mr. Rahn
Dodick of Dodick Landau Inc. Canada Revenue Agency ("CRA”), representing approximately
$740,000 of the $940,000 in known creditor claims, requested that the meeting be adjourned first to
Movember 13, 2015 and then a second time to Movember 20, 2015, in order that CRA may complete
its due diligence and negotiate the amendment to the Proposal with the Company.

Details relating to the filing of claims, and other documents, were outlined in the Report of Trustee on
Proposal included in the creditor package mailed to each known creditor of the Company, or their duly
appointed representative on October 30, 2015. The creditor package was also available on the
Proposal Trustee's website (www.dodick.ca).

Mr. Dodick acted as the chair (the "Chair"), secretary and scrutineer (the "Scrutineer”) of the
Creditor's Meeting.

The Scrutineer reported that a quorum was present at the Creditor's Meeting and accordingly, the
Chair declared that the Creditor's Meeting was properly constituted.

Results of the Vote on Acceptance of the Proposal

43.

44.

A motion to consider a resolution to approve the Proposal was proposed at the Creditor's Meeting (the
‘Resolution”™). The Resolution tabled at the meeting was as follows:

“Be and it is hereby resolved to accept the Amended Proposal of Ehrlich Electric Company Inc. dated
November 10, 2015, and, if approved, the Proposal Trustee and Ehrlich Electric Company Inc. take all
necessary steps to implement the terms of the Amended Proposal.”

The Scrutineer tabulated the results of the vote, and the Chair reported the results at the Creditor's
Meeting. The Creditors, or their proxy holders, at the Creditor's Meeting voted on the Resolution to
approve the Proposal as follows:
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' For Against
# $ # $
Creditors having a voting claim 8 $832,798.08 0 $0.00
voting in person, by proxy or by
voting letter
Percentage of the total votes 100% 100% 0% 0%

In summary, a majority in number representing in excess of two-thirds in value of the Creditors by class
holding proven claims and voting in person or by proxy at the Creditor's Meeting, or by voting letter,
voted in favour of the Resolution to approve the Amended Proposal. Copies of the minutes of the
Creditor's Meeting are attached as Appendix “D".

Approval and Implementation of the Proposal

48 The BIA requires the Amended Proposal be approved by the Court following approval by the requisite
majorities of Creditors. As such, the Proposal Trustee requests that the Court issue an order approving
the Amended Proposal.

47, The Proposal Trustee is not aware of the Company having committed any of the offences set out in
sections 188-200 of the BIA.

CONDUCT OF THE DEBTOR

FPreference Transactions and Transfars at Undervalue

48,

49,

The Amended Proposal contemplates that Sections 95-101 of the BIA shall not apply in connection
with this Amended Proposal and as a result the Proposal Trustee shall have no responsibility,
liability or authority whatsoever in connection herewith. Accordingly, the Proposal Trustee has not
undertaken a detailed review for possible preference transactions or transfers at undervalue.

If Ehrlich was to become bankrupt, and either preference transactions or transfers at undervalue
did exist, it is possible that some of these transactions could be voided. The Proposal Trustee is

not aware of any such transactions existing.

Conduct Post Filing

50.

Pursuant to Section 50(10) of the BIA, the Proposal Trustee is required to monitor the affairs of the
Company until the Amended Proposal is approved by the Court.
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During the NOI period, Ehrlich worked diligently with the Proposal Trustee to prepare this Amended
Proposal, as well as to manage costs and continue operations. The Company is working diligently
to complete the Amended Proposal. The Company continues to actively solicit new business and
is reducing costs where possible to improve its cash flow and meet its liquidity needs in order to
be able to successfully implement the Proposal.

SUMMARY COMMENTS/RECOMMENDATION

52.

53

55.

The Proposal Trustee is of the opinion that the liabilities and the assets of the Company, and their
estimated realizable values, are as set out in this Report.

That the Proposal Trustee is also of the opinion that:
a. The causes of the insolvency of the debtor are as set out in this Report;
b. The conduct of the debtor is not subject to censure; and

¢. There are no known facts, as described in section 173 of the Act, which may be proved
against the debtor.

Itis the Proposal Trustee's further opinion that the Amended Proposal is an advantageous one for the
creditors of Ehrlich and will allow for a greater recovery to them than they would receive in a liquidation
of the Company. Therefore, the Proposal Trustee respectfully recommends that the Court grant an
order approving the Amended Proposal and authorizing the Proposal Trustee to take all steps
necessary to implement the Amended Proposal.

The Proposal Trustee forwarded a copy of this report to the official receiver on this day.

Yours very truly,

DODICK LANDAU INC.,
Trustee re the Amended Proposal of Ehrlich Electric Company Inc.

Per:

N2

Rahn Dodick, CPA, CA, CIRP
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Court No. 32-2038864
Estate No. 32-2038864

ONTARIO
SUPERIOR COURT OF JUSTICE
(IN BANKRUPTCY AND INSOLVENCY)

IN THE MATTER OF THE PROPOSAL OF
EHRLICH ELECTRIC COMPANY INC.
of the City of Mississauga, in the Provinee of Ontario

PROPOSAL

EHRLICH ELECTRIC COMPANY INC. hereby submits the following
Proposal under the provisions of the Bankruptcy and Insolvency Act.

PART 1
INTERPRETATION

Definitions
. In this Proposal:

(a) “Act” means the Bankruptcy and Insolvency Act, R.5.C. 1985, ¢. B-3, as
amended.

(b)  “Administrative Fees and Expenses” means the fees and expenses of the
Trustee incidental to the NOI and the preparation and facilitation of this
Proposal and any amendments thereto, including, without limitation, fees
incurred by the Trustee in the administration of the Funded Proposal
Payments; and, the legal fees and expenses of the Trustee before and
following execution, acceptance and approval of this Proposal and in
connection with the NOI and the preparation of this Proposal, as well as
advice to the Trustee in connection therewith:

(c) “Affected Creditors” means those Creditors of the Company forming Class
1, as defined in Part III of this Proposal;

(d) “Approval Order” means an order of the Court approving this Proposal to
be granted pursuant to the provisions of the Act, the appeal period having
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expired and no appeal having been filed or any appeal therefrom having
been dismissed and such dismissal having become final;

(e) “Bankruptcy Reserve™ means a reserve amount of $15,000 to be held by the
Trustee as security for the administrative costs of the bankruptcy of the
Company, in the event that this Proposal is annulled and the Company
becomes bankrupt;

(f) *Business Day” means a day, other than a Saturday, Sunday or statutory
holiday, on which banks are generally open for business in Toronto,
Ontario;

(g)  “Claim” means any right of any Person with indebtedness, liability or
obligation of any kind against the Company which indebtedness, liability or
obligation is in existence at the Date of Filing, whether or not reduced to
judgment, liquidated, unliquidated, fixed, contingent, matured, unmatured,
disputed, undisputed, legal, equitable, secured, unsecured, present, future,
known, unknown, by surety or otherwise and whether or not such a right is
executory in nature including, without limitation, the right or ability of any
Person to advance a claim for contribution or indemnity or otherwise with
respect to any matter, action, cause, chose in action, whether existing at
present or commenced in the future based in whole or in part on facts which
exist prior to or at the time of Date of Filing;

(h)  “Company” means Ehrlich Electric Company Inc.;

(i) “Court” means the Ontario Superior Court of Justice in Bankruptcy and
Insolvency;

(i3) “Court Approval Date™ means the date on which the Approval Order is
issued;

(k)  “Creditor” means any Person having a Claim;

(1 “Creditors Meeting™ means the meeting of the Affected Creditors called for
the purpose of considering and voting upon this Proposal;

(m)  “Crown Claims” means Claims of Her Majesty in right of Canada or any
province of all amounts of a kind contemplated by section 60(1.1) of the
Act;

(n) “Date of Filing” means the date on which the Company filed the NOI;

(0) “Deficiency Claim” means the value of the Claim of a Secured Creditor
which is in excess of the value of the Secured Property in respect of that
Claim;
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(p) “Employee Preferred Claim™ means a Claim by a current or former employee
of the Company, or such portion of such Claim, that would be payable in
priority under Subsection 136(1) of the Act:

(q)  “Effective Date” means the date on which the transactions and agreements
provided for in this Proposal are to become effective which shall be the date
on which the Approval Order is issued;

(r) “Event of Default” has the meaning given to it in Part VIII of this Proposal;

(s) “Funded Proposal Payments™ shall mean funds which will be advanced to
the Trustee for distribution pursuant to Part V of this Proposal;

(1) “Inspectors™ means the inspectors appointed pursuant to Part X of this
Proposal;

{(u) “Levy” means the levy imposed by the Superintendent of Bankruptcy under
the Act;

(v) “Maturity Date” means the date on which all payments to the Creditors have
been made, provided that no Event of Default has occurred that has not been
cured or waived;

(w)  “NOI” means the Notice of Intention to Make a Proposal filed by the
Company on September 22, 2015;

(x) *Person” means any individual, partnership, joint venture, trust corporation,
unincorporated organization, government or any agency or instrumentality
thereof, or any other entity howsoever designated or constituted:

{(v) “Post-Filing Crown Claims™ means all Crown Claims that became due or
shall become due on or after the Date of Filing;

(z) “Post-Filing Goods and Services” means the goods supplied, services
rendered and other consideration given or provided to the Company on or
after the Date of Filing;

(aa)  “Pre-Filing Crown Claims™ means all Crown Claims that were outstanding
as at the Date of Filing;

(bb)  “Preferred Claim™ means any claim that is afforded priority under Section
136(1) of the Act;

(cec)  “Preferred Creditor” means any Unsecured Creditor holding a Preferred
Claim, solely in respect to that Preferred Claim;

(dd)  “Proposal™ means this proposal dated October 19, 2015, together with any
amendments or additions thereto;
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(ee)  “Proposal Period™ means the period between the Court Approval Date and
the Maturity Date;

(ff) ~ *Proven™ as used in relation to any Claim means such Claim as finally
accepted or determined by the Trustee in accordance with the provisions of
the Act and this Proposal, subject to the Creditor’s right of appeal to Court,
the Court’s determination of that Claim or any applicable appeal periods
having expired and no appeal having been made,

(gg) “Secured Claim™ means the value of any Claim to the extent of the value of
the Secured Property;

(hh)  “Secured Creditor” means a Creditor holding a mortgage, hypothec,
pledge, charge, lien or privilege on or against the property of the Company
or any part thereof as security for a Claim

(ii)  “Secured Property” mean the property against which a Creditor holds a
mortgage, hypothee, pledge, charge, lien or privilege in respect of a Claim;

(i) “Trustee™ means Dodick Landau Inc., solely in its capacity as proposal
trustee of the Company;

(kk) “Unsecured Claim™ means the value of any Proven Claim which is not
secured against any Secured Property or the portion of any Proven Claim
which is in excess of the value of the Secured Property in respect of that
Claim; and

(1)  “Unsecured Creditors”™ means those Persons with Claims in respect of
which no Security is held and which is not afforded priority under Section
136(1) of the Act and includes, without limitation, Deficiency Claims.

Headings

2. The division of this Proposal into parts, paragraphs and subparagraphs, and the
insertion of headings herein, is for convenience of reference only and is not to affect
the construction or interpretation of this Proposal.

Number, ete.

3. In this Proposal, where the context requires, a word importing the singular includes
the plural and vice versa, and a word importing gender includes the masculine,
feminine and neuter genders.

Date for Action

4, In the event that any date on which any action is required to be taken hereunder is
not a Business Day, such action will be required to be taken on the next succeeding
day that is a Business Day.



Accounting Principles

5. Accounting terms not otherwise defined in this Proposal have the meanings
assigned to them in accordance with generally accepted Canadian accounting
principles.

PART II
PURPOSE AND EFFECT OF THIS PROPOSAL
Purpose of Proposal
6. The purpose of this Proposal is to effect a restructuring of the indebtedness of the

Company in the manner contemplated herein and as permitted by the Act in the
expectation that all Creditors will derive a greater benefit from the restructuring
and the continued operation of the business and affairs of the Company than would
result from a bankruptcy of the Company.

Effect of Proposal

7.

This Proposal restructures the indebtedness of the Company and provides the
essential terms on which all Claims will be fully and finally resolved and settled.
During the Proposal Period, and provided that an Event of Default has not occurred
and is continuing hereunder, all Creditors will be stayed from commencing or
continuing any proceeding or exercising any remedy against the Company or any
of its property or assets in respect of a Claim including, without limitation, any
proceeding or remedy to recover payment of any monies, to recover or enforce any
Jjudgment against the Company in respect of a Claim or to commence any formal
legal proceedings against it other than as provided for under this Proposal.

PART III
CLASSIFICATION OF CREDITORS

For the purpose of this Proposal, the Creditors of the Company shall be comprised
of a single class, consisting of Creditors having Preferred Claims and Unsecured
Claims (*Class 1"). For greater certainty, Preferred Creditors entitled to vote
pursuant to the Act shall vote in this class; Secured Creditors holding Deficiency
Claims are entitled to vote in this class to the extent of such claim; and, claims of
Her Majesty in right of Canada and any province for all amounts other than Crown
Claims shall vote in this class.

PART IV
SECURED CREDITORS

Secured Creditors shall not be affected by this Proposal to the extent of their
Secured Claims — i.e., the value of the subject Secured Property. However, the

31
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Deficiency Claims of Secured Creditors shall be treated as Unsecured Claims. A
Secured Creditor may vote on all questions relating to the Proposal as part of Class
1 as an Unsecured Creditor in respect of the amount equal to such Secured
Creditor’s Proven Deficiency Claim.

PART V
TREATMENT OF VARIOUS CLAIMS,
FUNDING OF PROPOSAL AND DISTRIBUTION

Subordinated Claims

10.  As of the Date of Filing, the Company’s principals, Joseph Fuliere and Frank
Fuliere, have Claims against the Company (the “Subordinated Claims™), which
Subordinated Claims shall be subordinated under this Proposal to all other Claims.

Crown Claims

1. At the date of this Proposal, according to the Canada Revenue Agency (“CRA™),
the Company owed approximately $585,000 to CRA for employee source
deductions withheld but not remitted, including related penalties and interest
calculated up to July 31, 2015. In addition to the Funded Proposal Payments, all
Proven Pre-Filing Crown Claims (less any amounts received by CRA from and
after September 8, 2015 on account of such claims by way of garnishment or
otherwise, and less any amounts paid directly to CRA by employees of the
Company on account of any compensation for which source deductions have been
assessed against the Company) shall be paid out of additional funds to be delivered
by the Company to the Trustee and shall be remitted by the Trustee to Her Majesty
in the Right of Canada or of any province, as applicable, within six (6) months of
the Court Approval Date.

12, Inorder to fund the payment of the Proven Pre-Filing Crown Claims, the Company
will cause:

(a) $100,000 to be delivered to the Trustee from a related third-party, within 10
days from the Court Approval Date;

(b) $200,000 to be directed to the Trustee from the proceeds of the sale of the
industrial property, located at 6741 Columbus Road, unit 5, Mississauga,
Ontario, to be sold by a related company, or if there is no firm agreement of
purchase and sale within 90-days from the Court Approval Date, from the
net proceeds of a loan secured by a mortgage of at least $200,000 registered
against title to such industrial property: and

(c) $285.000 to be directed to the Trustee from the proceeds of the sale of
certain residential property owned in part by Joseph Fuliere, or if there is no
firm agreement of purchase and sale within 90-days from the Court
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Approval Date, from the net proceeds of a loan secured by a mortgage for
at least $285,000 registered against title to such residential property.

Employee Preferred Claims

13. At the Date of Filing, the Company owed approximately $10,000 to two employees
on account of Employee Preferred Claims. All Employee Preferred Claims, in
addition to the Funded Proposal Payments, shall be paid out of additional funds to
be delivered by the Company to the Trustee and shall be remitted by the Trustee to
the entitled claimants immediately after the Court Approval Date and in priority to
the Unsecured Claims.

Secured Claims

14. Proven Secured Claims, to the extent of the value of the Secured Property, shall be
paid out of the Funded Proposal Payments in priority to Unsecured Creditors. To
the extent the Claim of a Secured Creditor exceeds the value of the Secured
Property, the difference between the Proven claimed amount and the value of the
Secured Property shall be treated as an Unsecured Claim.

Preferred Claims (in addition to Employee Preferred Claims)

15.  Proven Preferred Claims, other than Employee Preferred Claims (which shall be
satisfied pursuant to Paragraph 13 of this Proposal), shall be paid in full, without
interest, in priority to Proven Unsecured Claims.

Unsecured Claims

16.  Proven Unsecured Claims shall be paid out of the Funded Proposal Payments on a
pro rata basis.

Funding the Proposal

17. Upon the full satistaction of the Crown Claims and Employee Preferred Claims,
the Company will cause to be paid to the Trustee the Funded Proposal Payments in
the form of cash instalments in the aggregate amount of $12,500 every three
months.

18. The Company’s obligation to commence funding the Funded Proposal Payments
shall commence on the earlier of:

(i) the last day of the month following the month in which the Crown
Claims are paid in full; and

(il)  30-days following the day that is six (6) months after the Court
Approval Date.
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19. The Funded Proposal Payments will be made until an amount is paid to the Trustee
equal to the lesser of:

(i) 100% of the Proven Secured Claims, to the extent of the value of the
Secured Property, plus 50% of the value of the Proven Unsecured
Claims (not including the Crown Claims and the Employee
Preferred Claims); and

(ii) $150,000.
Distribution

20. Interim distributions will be made to Secured Creditors and the Unsecured
Creditors when sufficient Funded Proposal Payments have, in the Trustee’s
discretion, accumulated to warrant the interim distribution.

21. The Funded Proposal Payments shall be distributed by the Trustee in the following
order of priority:

(a) first, to the Administrative Fees and Expenses;

(b) second, to establish the Bankruptcy Reserve, to be held in trust by the
Trustee, which amount shall be used to fund the administrative costs of the
bankruptcy of the Company in the event that this Proposal is annulled and
the Company becomes bankrupt, failing which such amount shall be
distributed in accordance with Subparagraphs 21(c) and 21(d) of this
Proposal;

(c) third, to Proven Claims of the Secured Creditors to the extent of the value
of the Secured Property in respect of the Claim;

(d) fourth, to Proven Claims of Preferred Creditors (if’ any), other than
Employee Preferred Claims which will have been paid, without interest;
and,

(e) fifth, the balance of the Funded Proposal Payments shall be distributed pro
rata among all of (i) the Unsecured Creditors on account of Proven
Unsecured Claims and (ii) the Secured Creditors on account of Proven
Deficiency Claims, without regard to whether the Claims are the Claims of
Secured Creditors or Unsecured Creditors.

Amendments to Agreements

22.  Notwithstanding the terms and conditions of all agreements or other arrangements
with Creditors entered into before the Date of Filing, provided that no Event of
Default has occurred and is continuing hereunder, all such agreements or other
arrangements will be deemed to be amended to the extent necessary to give effect
to all the terms and conditions of this Proposal. In the event of any conflict or
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inconsistency between the terms of such agreements or arrangements and the terms
of this Proposal, the terms of this Proposal will govern. All Creditors will provide
such acknowledgements, agreements, discharges or other documentation as may be
necessary to give effect to the intent of this Proposal.

Treatment of Claims
23. For purposes of this Proposal, each Creditor holding a Claim will receive the

treatment provided for in this Proposal on account of such Claim.

PART VI
POST-FILING OBLIGATIONS

Payment of Post-Filing Goods & Services

24, During the Proposal Period, all Post-Filing Goods and Services shall be paid in full
in the ordinary course of business by the Company

Post-Filing Crown Claims

25. During the Proposal Period, the Company shall remit and pay all Post-Filing Crown
Claims as and when due.

Reporting by the Company

26.  During the Proposal Period, the Company shall provide to the Trustee every three
months commencing on first day of the month following the month in which the
Approval Order is issued, a report containing the information set out below:

(i) a cash flow statement for the Company’s business and affairs for the
prior three months: and

(ii)  evidence of Company’s filing and remittance of source deductions

and HST.

PART VII
LEVY, MANDATORY PAYMENTS AND PREFERRED CLAIMS

Levy

27.  The Levy, if applicable, shall be deducted by the Trustee from payments to
Creditors by the Trustee.
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Payment of Fees and Expenses

28.  The Administrative Fees and Expenses shall be paid in priority to the Crown
Claims, the Claims of Preferred Creditors, Secured Creditors and Unsecured
Creditors.

Employee Claims

29. As per Part V of this Proposal, all Employee Preferred Claims will be paid in
priority to other Claims immediately after the issuance of the Approval Order.

Preferred Claims

30.  As per Part V of this Proposal, Proven Claims of Preferred Creditors, without
interest, are to be paid in full priority to all Claims of the Unsecured Creditors
including, without limitation, any entitlement of the Unsecured Creditors to the
payments to be made under Part V of this Proposal.

PART VIII
EVENTS OF DEFAULT

31.  The following events will constitute Events of Default for purposes of section 63
of the Act and otherwise under this Proposal:

(a) the non-payment by the Company of any of its obligations hereunder within
thirty (30) days after written notice has been given by the Trustee that such
payment is past due; and

(b)  the breach or failure by the Company to observe and perform any other
covenant and provision of this Proposal, other than payment as provided for
in this Paragraph 31(a) which is not remedied within thirty (30) days after
written notice thereof has been given to the Company by the Trustee.

PART IX
TRUSTEE

32.  The Trustee is acting solely in its capacity as proposal trustee under the Act and not
in its personal capacity and no officer, director, employee or agent of the Trustee
shall incur any obligations or liabilities in connection with this Proposal or in
connection with the business or liabilities of the Company.

33, Any payments made by the Trustee to Creditors hereunder shall be made by the

Trustee net of any levies payable or due under the Act.

PART X
INSPECTORS
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Appointment of Inspectors

34. At the Creditors Meeting, the Affected Creditors will be entitled to appoint one or
more, but not exceeding five (5) Inspectors in total.

Powers of Inspectors

35.  The Inspectors, by way of majority, will have the following powers, but will have
no personal liability to the Company or other Creditors:

(a)  the power to extend the dates the Funded Proposal Payments are due under
this Proposal:

(b) the power to waive any default in the performance of any provision of this
Proposal; and,

(c)  the power to advise the Trustee in respect of such matters as may be referred
to the Inspectors by the Trustee.

PART XI
CONDITIONS PRECEDENT

Creditor Approval

36. The Trustee shall call a meeting of the Affected Creditors of the Company to seek
creditor approval for the Proposal in the requisite majority in number and value of
the classes, as set out in the Act, of each of the classes of creditors described in this
Proposal. The performance of this Proposal by the Company shall be conditional
upon approval of the Affected Creditors. If the Affected Creditors do not approve
the Proposal, the Trustee shall report on the result of the vote as required under
section 57 of the Act and the Company shall be deemed bankrupt.

Court Approval

37. In the event the Proposal is approved by the Affected Creditors the Proposal Trustee
shall, within five (5) days of such approval, apply to the Court for a hearing to seek
the Approval Order. The performance of this Proposal by the Company shall be
conditional upon the issuance of the Approval Order. In the event that the Court
does not approve the Proposal, the Company shall be deemed bankrupt.

PART XII
RELEASE

38.  Asat 12:01 a.m. on the Effective Date, the Company and each and every present
and former officer and director of the Company (collectively, the “Released
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Parties™), shall be released and discharged from any and all demands, claims.
actions, causes of action, counterclaims, suits, debts, sums of money, accounts,
covenants, damages, judgments, expenses, executions, liens and other recoveries
on account of any liability, obligation, demand or cause of action of whatever nature
which any Creditor or person may be entitled to assert as of the Date of Filing,
including without limitation, any and all claims in respect of the potential statutory
liabilities of the former, present and future directors and officers of the Company,
and any and all claims relating to any obligations of the Company where the present,
former or future directors or officers are or may be by law liable in their capacity
as directors or officers for the payment of such obligations, whether known or
unknown, matured or unmatured, foreseen or unforeseen, existing or hercafter
arising, based in whole or in part on any act or omission, transaction, dealing or
other occurrence existing or taking place on or prior to the Date of Filing relating
to, arising out of or in connection with the claims, the business and affairs of the
Company, this Proposal, and provided that nothing herein shall release or discharge
any of the Released Parties from any claims coming within the exceptions set out
in section 50(14) of the Act. This release shall have no force or effect if the
Company goes bankrupt before the terms of the Proposal are performed.

PART XIII
MISCELLANEOUS

Preferential Payments

39. Sections 95 to 101 of the Act shall not apply to any dealings by the Company at any
time prior to the Date of Filing. The releases contemplated in Paragraph 38 of this
Proposal include releases in favour of the Released Parties from all claims, actions,
or remedies available to Creditors or others pursuant to Sections 95 to 101 of the
Act, provided that nothing herein shall release any director of the Company form
any claims coming within the exceptions set out in Section 50(14) of the Act.

Consents, Waivers and Agreements

40. On the Effective Date, all Creditors will be deemed to have consented and agreed
to all of the provisions of this Proposal in its entirety. For greater certainty, each
such Creditor will be deemed to have waived any default by the Company in any
provision, express or implied, in any agreement existing between the Creditor and
the Company that has occurred on or prior to the Date of Filing, and to have agreed
that, to the extent that there is any conflict between the provisions of any such
agreement and the provisions of this Proposal, the provisions of this Proposal take
precedence and priority and the provisions of any such agreement are amended
accordingly.
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Further Actions

41. The Company and the Creditors will execute and deliver all such documents and
instruments and do all such acts and things as may be necessary or desirable to carry
out the full intent and meaning of this Proposal and to give effect to the transactions
contemplated hereby.

Performance

42.  All obligations of the Company under this Proposal will commence as of the
Effective Date. All obligations of the Company under this Proposal will be fully
performed for the purposes of Section 65.3 of the Act only upon the Company
having made the payments to the Trustee provided for herein.

Acceleration of Payments

43. Notwithstanding the payment structure set out in Part V of this Proposal, nothing
herein prevents or restricts the Company from accelerating any of the Funded
Proposal Payments or from satisfying the full amount of the Funded Proposal
Payments in advance of the time period contemplated in Part V of this Proposal.

Binding Effect

44, The provisions of this Proposal will be binding on the Creditors and the Company,
and their respective heirs, executors, administrators, successors and assigns, upon
issuance of the Approval Order after all appeal periods have expired.

PART XIV
ANNULMENT OF PROPOSAL

45, If this Proposal is annulled by an order of the Court, all payments on account of
Claims made pursuant to the terms of this Proposal will reduce the Claims of
Creditors.

PART XV
AMENDMENTS

46. The Company may propose amendments to the Proposal at any time prior to the
conclusion of the Creditors Meeting provided that any such amendment does not
reduce the rights and benefits given to the Creditors pursuant to the Proposal before
such amendment and that any and all amendments shall be deemed to be a part of
and incorporated into the Proposal.
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DATED at the City of Toronto, in the Province of Ontario, this 20® day of October,
2015.

EHRLICH ELECTRIC COMPANY INC.

MName: Frank Fuliere
Title: Director
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Court No. 32-2038864
Estate No. 32-2038364

ONTARIO
SUPERIOR COURT OF JUSTICE
(IN BANKRUPTCY AND INSOLVENCY)

IN THE MATTER OF THE PROPOSAL OF
EHRLICH ELECTRIC COMPANY INC.
of the City of Mississauga, in the Province of Ontario

AMENDMENT TO PROPOSAL

EHRLICH ELECTRIC COMPANY INC. hereby submits the following amendment to
the proposal filed on October 22, 2015 (the “Proposal™) under the provisions of the Bankruptcy
and Insolvency Act

1. The Proposal is amended by replacing paragraph 12(b) with the following:

“§200,000 to be directed to the Trustee from the proceeds of the sale of the
industrial property, located at 6741 Columbus Road, unit 5, Mississauga, Ontario
(the “Industrial Property™), to be sold by a related company, or if there is no firm
agreement of purchase and sale within 90-days from the Court Approval Date,
from the net proceeds of & loan secured by a mortgage of at least $200,000
registered against title to the Industrial Property. In addition, in order to secure the
obligations of the related company hereunder, within 30-days from the Court
Approval Date, if there is no firm agreement of purchase and sale, the Company
will arrange for the related party to grant a second mortgage against title to the
Industrial Property in favour of the Company, for an amount up to $200,000,
which second mortgage will be subordinated or discharged in connection with the
loan contemplated in this sub-paragraph; and”

The Proposal is amended by replacing paragraph 12(c) with the following:

"5283,000 to be directed to the Trustes from the proceeds of the sale of cextain
residential property (the “Residential Property””) owned in part by Joseph Fuliere,
or if there is no firm agreement of purchase and sale within 90-days from the
Court Approval Date, from the net proceeds of a loan secured by a mortgage for
up to $290,000 registered against title to the Residential Property. In addition, in
order to secure the obligations of Joseph Fuliere hereunder, within 30-days from
the Court Approval Date, if there is no fitm agreement of purchase and sale, the
Company will arrange for Joseph Fuliere to grant a second mortgage against title
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to the Residential Property in favour of the Company, for an amount up to
$285,000, which second mortgage will be subordinated or discharged in
connection with the loan conternplated in this sub-paragraph.”

DATED at the City of Toronto, in the Province of Ontario, this 10% day of November, 2015.

FHRLICH ELECTRIC COMPANY INC,

Per: féfw 5 (_Mdm{

Name; Joseph Fyfere
Title: Officer
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District of: Onlario
Ditvisian Mo, 04 - Toromio Eﬂriginnl mmdnd
Court No. 32-2038884
Estats Mo, 32-203B854
_Form 78_

Statemant of Aftaics (Business Proposal) made by an entity
{Subsection 43(2) and Paragraph 158(d) of the Act | Subsactions 50{2) and 62(1) of the Ad)

I the: mattar of the proposal of
Ehdich Elecirie Company Inc.
of the ¢ty of Bramplon, in the Province of Ontaria

Te he disbter:
You sre requied b cansfuly and eccurately complate this form and the applicsble ettachments showing the swte of your allaks on the dete of the fling of your
proposal (or nofee of intantien, H gpplicablel on dha Znd day of Oclober 2015. When complelnd, this dom and the spplicebls efischmants wil constiute he Sialemant
of Affairs ard must be veriBiad by calh o solann declacaion,

LIABRLMES ASSETS
(a8 stz and astimated by the atficar) (i statnd ars] eaimated by tha officer)
1. Unsecured credlons es per s "A% . .o vrovnviainn i 301, 828,40 Vo IVIEIERY 2 oo b avmh b e N bbb TR A LR §,000.00
Balence of secured claims 8 par ksl B ... pionss RV M. ... ot s i
R T mewmmuu.uwh‘?
Tobal pesscwrnd cradon. .. ..cocoeiancinnan. 124 96
" Good 50,0000
2. Secured cradiors as perlstEC. .. ] ER.300.00 Dokl .......covimeunnes 0.2
3. Preferred crediors as parst™C’ . ..o v niie s . —_
J.Mu-m-:uuuummuwuv 8.0 Lﬂd’mﬂ'ﬂhpﬂlﬂ]‘ﬂﬂ: uurlﬂ‘F" [T
etfniated lo ba recimabla k. . I 5. Dipposits In Srandal INSIGB0NE .........00vueennenns [T
Tokal FobBE. ... couvinvanninrnnnsnrannrsinnnins S4E024,08 5 P P LT 0.
BROREUIN 5 v v A W A RN SRR HiL . T 000
B, Figal prepsefy or immovable &2 par st °G' . ............ Q.00
10, Fumiters . . . 0.00
11 MMﬂmm 0.00
ﬂmmmmmm} 1T
1hmMawHT .................. [T
¥ dubior by & comaration, add:
Amaunt pald on capal. .. .oooeaee. o]
Balarvca subsczibed and unpald. .. ..insnninaees .00
Esfimated lo produca . ., .00
DOBBNGY oo evinarasannanines ETETH.95

I, Frank Joseph Fullers, of the city of Missizsawga in the Prosincs of Ontardo, do swear (or solemrly deciare] thal this statemant end the aBsched lsis &e o the
bust of my knowiedge, @ M, tue and compiee steeenent of y afiske on e Zind day of Ocinber 2015 and fully discioss all property of every descripion hat B n
my passession or thal may devoive on me [n accacdanca with the Act.

SWORN {or BCLEMNLY DECLARED)
bafore ma 8 tha city of Tonanka in the Provincs of Ontarke, on Bis 22nd day of Ocinbas X5

Page 1




46

District of: Ontario
Division No. 09 - Toronto
Court MNo. 32-2038864
Estate No. 32-2038864
FORM 78~ Continued
mlﬁ'
Unsecurad Gredioms
Ehalich Electric Company Inc.
Mo Hamu of creditor Address Ungocured clxim | Balance of claim Total clalm
1 | Canadisn Electricel Raceways Inc. 5040 Benson Drive 226000 0.00 2.260.00
Burdington ON L7L SHB
2 | Capial One MasterCand Proposals efo FCT Default PO Bax 2514, Station B 9,120.18 .00 9,120.18
Solulions London ON NBA 4GS
A Inschvency Departmertl -
3 [ CIT Financial Lid E035 South Servics Road PO Box 5072 53165 0.00 53365
At |sobel Fraser Burlingion ON LTR 403
4 | City of Mississauga #ih Fioor 7.953.17 0.00 7,953.17
Al Revenue Colections 300 City Centre Drive
Mississauga ON L58 3C1
% | CRA - Canada Revenue Agency - Tax - Ontanio PO Box 5548 0.00 514,896.56]  514,806.56
Aflre oo London Taxes Services Offics Division Regional 3 -451 Talbot 5t
intake Centre for insol Lancdon G NBA 4783
B | CRA- Sudbury Tax Senvices Office PO Box 5548 163,742.00 000  163,742.00
3+ 451 Talbot St
London ON NEA 473
7 | Frank Fuliers 53 Main Street South B,5/6.00 0.00 6,578.00
Bramplon ON LEY 1M3
& | Fiome Depol oo Max Recovery Canada Inc 127528 |PO Box 4215 Stason A 60.36 0.00 £0.36
Tosorts ON MEW 5VE
3 | Ibew Local 163 110 Shappard Ave East, Suite 700 63,274.06 0.00 (3,274.86
Tornlto ON MZW 6Y8 L
10 | Joseph Fubere {53 Main Strest South 4,771.54 0.00 4,771.54
Bramplon OMN LEY 1M3
11 | Litron Distributors Lid {845 Reverchon Sireal 5,867.74 0.00 5,867.74
Sain-laurent QC HIT 412
12 | MENAa division of The Toroato Dominion Bank PO Box 2514, Slation B 15,242.76 0.00 15,242.76
Baniupicies oo FCT Default Soluions |London ON MBA 4G9
Al rsohvency Deparmeant
13 | Minishy of Finance - ON PST, EHT & Oher Taxes Ministry of Revenws 444438 0.00 4,444.35
Atirc Mrs. Asta Alberry 43 King Street West 6th Floor
Cishawa ON L1H BHS
14 | Pitnay Bowes Canada Lid cfo BanknuplcyHighway.com [P0 Box 57100 120.50 0.00 120.50
Allre Mike Timko Etokicoke ON MBY 3v2
15 | ProvoLid 1mﬁmmm 1,350.81 0.00 1,350.91
Woodbridge ON L4L 5T8
16 | Robensan Elsciic 160 New huntington Round, #2 5,624.48 0.00 5,624.48
3 Vaughan ON L4H DPS
17 | Sesco [Sonepar Canada Inc) PO Box 57865, Sin“A° 5,385.31 0.00 5,385.31
oronin ON MEVY 6MB
T8 | Surplus Elecine Equipment B0 Snidercroft FRd. 1.017.60 0.00 1,717.60
3 Concard ON L4K 263
18 | Tyco Infegrated Fine & Security PO Box 4484, 5 A", 25 The Esplanade 250.00 .00 25000
Tononio ON M5V 522
20 | Wasteco 161 Bridgeland Avenue [F1:7) 0.00 92,02
Morth York ON MBA 121
21 | Workplace Safely and insuranca Board 200 Front SIW 3897 0.00
At ci Collecion Services Toronto ON MV 304 L 343857
Tatak 361,826.40 514,006.56|  B876,724.96
22-0ct-7015 Mf%
B /;, —
ale Frank Joseph Fuliere

Page 2 of 9




District of: Cintario

Division No. 0% - Taronlo
Court Mo, 32-2038864
Estate No. 322036864
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Date:

Page 30f9

FORM 76— Confinued
List "8
Secured Credilors
Ehrlich Electric Compamy inc.
Estimated Eatimated
‘No. Kame of creditar Adidress AMOUMS | g otculars ofsscutly | When given|  valueol | surplus from T
security security
1 | CRA - Canada Revenue Agency - | PO Box 5548 69,300.00 | Mokor Viehlcles - Automobiia - mmmq 450000
Tay - Ontario 3 - 451 Tatbot St 2004 - GMC - Siema
Allre oo Lendon Taxes Services | London ON NBA 4R3
Office Division Regional Intake
Centre for Insol
Debts Due - Business - H-0ck2015 50,000.00
hcoounts Receivable
Business Assats - Stock ln | 20-Oct-2015 B,000.00
Trade - Imverborny
Mator Vehicles - Automokils - 6.600.00
2007 - Chevrodet - Express
2500HD
Total: 69,300.04 68,300,004 0.0 w‘
Y e A
=
22-00t-2015

Frank Joseph Fufiers
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District of: Ontario
Division No. 09 - Toronlo
Court No. 32-2036864
Estate No. 32-2038864
FORM 78 — Continued
List "C"
Prefermed Cradiiors for Wages, Renl, etc.
Ehrfich Elactic Company inc.
| Perlod durin Amount Difference
Ho. Hame of creditar Address and occupation Nature of claim which I:I'-IlrnB mﬂ payzble In full ranking for
accrued dividend
Totak 0.00 000
22-061-2015 W
Date Frank Josaph Fulare

Page 4 of 8
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District of: Ontanio
Division No. 09- Toronto
Court No. 32-2038864
Estate Nao. 32-2038864
FORM 78 — Coninued
List D"
Conlingent ar Diher Lisbilites
Ehalich Elactric Company Inc.
Hame of creditor Address Amourt of Amount | pae when liability
No. o sitdioent and occupation labliity or clabm m“ |:|mmu incurred —
Totak 0.00 0.60
e
W—L -
22-0ci-2015 f"‘::f
= Frank Joseph Fuliers

Page 5 of 9
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District of: Ontario
Division No. 09 - Taronio
Couri No. 32-2038864

Estate No. 32-2038864
FORM 78 Confinued

List*E*
Debts Due to fe Debbor
Ehrlich Eleclsic Company Inc.
L{ Address and ourd of debst | Follo of ledgers or Vhen Estimated to | Particulars of any
& M oF e occupation oo doubful, | otherbookwhers | contracted | produce  |securities held for
bad) | particulars to be found| debt
1 | Accounis Raceiyabla 50,000.00 50,000.09
0.00
45,200.00
50,000.00
Tolst 0.00 50,000.00}
45,200,00
o —
& -
22-0ct-2015 i
Date Frank Joseph Fulizre

Page 6 of




91

District of: Onfarip
Division No, 09 - Toronto
Courl No. 32-2036864
Estate No. 32-2038864

FORM 78 - Conlinued
List “F*

Bills of Exchange, Promissory Notes, Lien Noles, Chattel
Mortgages, elc., Avallable as Assals

Ehlich Eleciric Company Ing.

Name of all promissary, L“ Parficulars of any property
[No. acteplors, endorsars, Address Oecupation wﬂr\:.l:'ﬂ:::] Date when dus E?ﬂhdh hold as security for
murtgagors, and quarantors ' Uce | payment of bill or note, eic.
Totak (8:11] 0.00
22-Det-2016 f lé;’ﬂ-
[rate Frank Joseph Fulere

Page 7 of 9
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Division No. 09 - Toronto
Gourt No. 32-2036664
Estate No. 32-20368064

FORM 78 ~ Confinued
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List "G
Real Property or Immovables Owned by Deblbor
Ehriich Electric Company Inc.

Description of property Hature of In whose name Particulars of montgages,
debiorinterest does tille stand - thypothecs, or other encumbrances | Equity or surplus

{nama, address, amount)
Totak 0.00 i

Wﬁ
22-Uct-2t5 il
Dater Frank Jasaph Fulisre

Page 8 of 9




District of: Ontario

Division No. 09 - Toronto
Court No, 32-2038864
Estate No. J2-2038864
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FORM 78 - Concluded
Lisi "H*
Property
Ehrlich Electric Company Inc.
FULL STATEMENT OF PROPERTY
Nature of property Location Details of proparty Original cost Estimated to produce
(a) Stock-intrade inventory 0.00 8,000.00
(b) Trade fidures, eic. 0.00 000
{£) Cash in financial insblutions 0.00 0.00
{d) Cash on hand 0.00 0.00
(8) Livestock 0.00 0,00
{f) Machinery, squipment and plant 0.00 0.00
{g) Fumniture 0,00 0.00
(4] Life: insurancs policies, RRSPs, et 0.00 0.00
i) Securities 0.0 0.00
([} intarests under wills, efc. 0.00 0.00
(k) Vehiclas Aurtomiobie - 2004 - GMC - Sioma 0.00 4,500.00
Autormobile - 2007 - Chawalet - Expross 0.00 6,800.00
2500HD
{l) Taxes (i) 0.00
Totak 18,300.00

22-0ck-2015

Page 8 of 9
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District of: Ontario
Division No.: 09 - Toronto
Court No.:  32-2038864
Estate No.:  32-2038864

IN THE MATTER OF THE PROPOSAL OF:
EHRLICH ELECTRIC COMPANY INC.
DODICK LANDAU INC. - PROPOSAL TRUSTEE
MINUTES OF MEETING OF CREDITORS OF EHRLICH ELECTRIC COMPANY INC,
HELD ON NOVEMBER 11,2015, AT 2:00P.M.
AT 4646 DUFFERIN ST., SUITE 6, TORONTO, ONTARIO

1. The chair, RAHN DODICK called the meeting (the “Meeting”) to order at 2:00 p.m. Mr. Dodick
explained that he was the President of Dodick Landau Inc. (*DLI"), and the Proposal Trustee (the
“Proposal Trustee”) of Ehrlich Electric Company Inc. (“Ehrlich”). Mr. Dodick further advised
the Meeting that Stephanie Toye, of DLI would act as secretary and scrutineer for the meeting.

2. A copy of the attendance sheet listing the name of the attendees, who they are representing and the
dollar amount of their claims is attached hereto as Appendix “A™.

3. Mr. Dodick informed the Meeting that the scrutineer reported that there was a quorum and that the
Meeting was duly constituted.

4, Mr. Dodick informed the Meeting that notice of the Meeting, the proposal, the Proposal Trustee's
report, a statement of affairs, proof of claim form, proxy and voting letter were mailed to all known
creditors on October 30, 2015.

5. Mr. Dodick informed the Meeting that the Canada Revenue Agency (the “CRA™) had requested an

adjournment of the Meeting and had named the Proposal Trustee as proxy for this purpose.
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6. A motion to adjourn the Meeting was brought and seconded by the Proposal Trustee as proxy
for the CRA. The Meeting was adjourned to Friday, November 13, 2015 at 10:30 a.m.

7. On November 13, 2014, at 10:30 a.m., Mr. Dodick called the adjourned Meeting to order.
Mr. Dodick reviewed the amendment that was made to the Proposal (the “Amended
Proposal”), a copy of which is attached hereto as Appendix “B”.

8. Mr. Dodick opened the floor to questions. Mr. Craig McLeod asked for a copy of Canada
Revenue Agency’s (the “CRA”) proofs of claim. Ms. Toye undertook to provide a copy to
Mr. McLeod by email after the Meeting. Mr. McLeod asked the Proposal Trustee whether
or not their claim constitutes a wage claim. Mr. Dodick advised that he would have legal
counsel review the claim to determine if it is a wage claim. Mr. McLeod asked for a copy
of the Company’s customer list and whether or not Mr. Frank Fuliere was a director. Mr.
Dodick explained that the list is proprietary and therefore cannot be distributed and that
Frank Fuliere was listed on the corporate records as a director of the Company.

9. Mr. Rene Tegelaar of CRA explained that he had spoken with his team leader who has
requested that the owners of the real properties contributing proceeds from their sale to the
Proposal allow for security to be registered against each property in favour of CRA. Joe
Fuliere responded on behalf of the related parties, which include him personally and a
company that he controls, that both parties would only be prepared to grant security to
Ehrlich in accordance with the Amended Proposal and not to CRA directly. Mr. Tegelaar
responded that he will need more time to consider the matter and have a further discussion

with his team leader and will require a further adjournment of the Meeting.



10.

11.

12.

13.

14.

15,

o
On a motion made by Mr. Rene Tegelaar of the CRA, the Meeting was further adjourned
until Friday November 20, 2015 at 10:30 a.m.
On November 20, 2015 at 10:30 a.m., Mr. Dodick called the adjourned Meeting to order.

The Amended Proposal was put to a vote. In addition to the five votes for the Amended

Proposal already recorded, Canada Revenue Agency and IBEW Local 353 voted for the
Amended Proposal in person. A copy of the Voting Summary is attached hereto as
Appendix “C”.

Mr. Dodick then explained that the Amended Proposal provided for the appointment of up
to five inspectors and described the roles and duties of inspectors. The following two
mspectors were appointed:

a) Craig McLeod (nominated by IBEW Local 353)

b) Brian Webb (nominated by CRA)

Mr. Dodick explained that he will seek court approval of the Amended Proposal on
December 1, 2015, and advised that notice of this hearing was sent to all known creditors on
October 30, 2015 along with the creditor package described above.

There being no further business, the Meeting was terminated at 11:15 a.m.

Rahn Dodick CPA, CA, CIRP
Chairperson

S7
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AWt 1B Court No. 32-2038864
Estate No. 32-2038864
ONTARIO
SUPERIOR COURT OF JUSTICE
(INBANKRUPTCY AND INSOLVENCY)

IN THE MATTER OF THE PROPOSAL OF
EHRLICH ELECTRIC COMPANY INC.
of the City of Mississauga, in the Province of Ontario

AMENDMENT TO PROPOSAL

The Proposal is amended by replacing paragraph 12(b) with the following:

“3200,000 to be directed to the Trustee from the proceeds of the sale of the
industrial property, located at 6741 Columbus Road, unit 5, Mississauga, Ontario
(the “Industrial Property™), to be sold by a related company, or if there is no firm
agreement of purchase and sale within 90-days from the Court Approval Date,
from the net proceeds of a loan secured by a mortgage of at least $200,000
registered against title to the Industrial Property. In addition, in order to secure the
obligations of the related company hereunder, within 30-days from the Court
Approval Date, if there is no firm agreement of purchase and sale, the Company
will arrange for the related party to grant a second mortgage against title to the
Industrial Property in favour of the Company, for an amount up to $200,000,
which second mortgage will be subordinated or discharged in connection with the
loan contemplated in this sub-paragraph; and”

The Proposal is amended by replacing paragraph 12(c) with the following:

“$285,000 to be directed to the Trustee from the proceeds of the sale of certain
residential property (the “Residential Property™) owned in part by Joseph Fuliere,
or if there is no firm agreement of purchase and sale within 90-days from the
Court Approval Date, from the net proceeds of a loan secured by a mortgage for
up to $290,000 registered against title to the Residential Property. In addition, in
order to secure the obligations of Joseph Fuliere hereunder, within 30-days from
the Court Approval Date, if there is no firm agreement of purchase and sale, the
Company will arrange for Joseph Fuliere to grant a second mortgage against title
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to the Residential Property in favour of the Company, for an amount up to

$285,000, which second morigage will be subordinated or discharged in
connection with the loan contemplated in this sub-paragraph.”

DATED at the City of Toronto, in the Province of Ontario, this 10” day of November, 2015.

EHRLICH ELECTRIC COMPANY INC,

Per: féﬂ%ﬁ?—mx |

Name; Joseph Fpifere
Title: Officer




District of Ontario

Division MNo. 09 - Toronto f’\ 6 1
Court No. 32-2038864 M HenDw et
Estate No. 32-2038864
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Court File No. 32-2038864
Estate File No. 32-2038864

ONTARIO
SUPERIOR COURT OF JUSTICE
IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF the proposal of
Ehrlich Electric Company Inc.

REGISTRAR ) TUESDAY, THE 1" DAY
)
) OF DECEMBER, 2015
ORDER
(approving proposal)

THIS MOTION by Dodick Landau Inc. (the “Proposal Trustee”) in its capacity as
Proposal Trustee of Ehrlich Electric Company Inc., for an order approving the proposal filed on
October 22, 2015, as amended (the “Proposal’), was heard this day at 393 University Avenue, 19"
Floor, Toronto, Ontario.

UPON READING the Report of the Trustee on the Proposal, dated November 20,
2015, and upon hearing the submissions of counsel for the Proposal Trustee, and the Court being
satisfied that the required majorities of creditors have duly accepted the Proposal and the terms
contained therein, a copy of which is attached hereto and marked as Schedule “A”, and being
satisfied that the said terms are reasonable and calculated to benefit the general body of creditors

and that no offences or facts have been proved to justify the Court withholding its approval,



THIS COURT ORDERS that the Proposal be and is hereby approved.
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Appendix "A"

Court No. 32-2038864
Estate No. 32-2038864

ONTARIO
SUPERIOR COURT OF JUSTICE
(IN BANKRUPTCY AND INSOLVENCY)

IN THE MATTER OF THE PROPOSAL OF
EHRLICH ELECTRIC COMPANY INC.
of the City of Mississauga, in the Provinee of Ontario

PROPOSAL

EHRLICH ELECTRIC COMPANY INC. hereby submits the following
Proposal under the provisions of the Bankruptcy and Insolvency Act.

PART 1
INTERPRETATION

Definitions
. In this Proposal:

(a) “Act” means the Bankruptcy and Insolvency Act, R.5.C. 1985, ¢. B-3, as
amended.

(b)  “Administrative Fees and Expenses” means the fees and expenses of the
Trustee incidental to the NOI and the preparation and facilitation of this
Proposal and any amendments thereto, including, without limitation, fees
incurred by the Trustee in the administration of the Funded Proposal
Payments; and, the legal fees and expenses of the Trustee before and
following execution, acceptance and approval of this Proposal and in
connection with the NOI and the preparation of this Proposal, as well as
advice to the Trustee in connection therewith:

(c) “Affected Creditors” means those Creditors of the Company forming Class
1, as defined in Part III of this Proposal;

(d) “Approval Order” means an order of the Court approving this Proposal to
be granted pursuant to the provisions of the Act, the appeal period having
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expired and no appeal having been filed or any appeal therefrom having
been dismissed and such dismissal having become final;

(e) “Bankruptcy Reserve™ means a reserve amount of $15,000 to be held by the
Trustee as security for the administrative costs of the bankruptcy of the
Company, in the event that this Proposal is annulled and the Company
becomes bankrupt;

(f) *Business Day” means a day, other than a Saturday, Sunday or statutory
holiday, on which banks are generally open for business in Toronto,
Ontario;

(g)  “Claim” means any right of any Person with indebtedness, liability or
obligation of any kind against the Company which indebtedness, liability or
obligation is in existence at the Date of Filing, whether or not reduced to
judgment, liquidated, unliquidated, fixed, contingent, matured, unmatured,
disputed, undisputed, legal, equitable, secured, unsecured, present, future,
known, unknown, by surety or otherwise and whether or not such a right is
executory in nature including, without limitation, the right or ability of any
Person to advance a claim for contribution or indemnity or otherwise with
respect to any matter, action, cause, chose in action, whether existing at
present or commenced in the future based in whole or in part on facts which
exist prior to or at the time of Date of Filing;

(h)  “Company” means Ehrlich Electric Company Inc.;

(i) “Court” means the Ontario Superior Court of Justice in Bankruptcy and
Insolvency;

(i3) “Court Approval Date™ means the date on which the Approval Order is
issued;

(k)  “Creditor” means any Person having a Claim;

(1 “Creditors Meeting™ means the meeting of the Affected Creditors called for
the purpose of considering and voting upon this Proposal;

(m)  “Crown Claims” means Claims of Her Majesty in right of Canada or any
province of all amounts of a kind contemplated by section 60(1.1) of the
Act;

(n) “Date of Filing” means the date on which the Company filed the NOI;

(0) “Deficiency Claim” means the value of the Claim of a Secured Creditor
which is in excess of the value of the Secured Property in respect of that
Claim;
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(p) “Employee Preferred Claim™ means a Claim by a current or former employee
of the Company, or such portion of such Claim, that would be payable in
priority under Subsection 136(1) of the Act:

(q)  “Effective Date” means the date on which the transactions and agreements
provided for in this Proposal are to become effective which shall be the date
on which the Approval Order is issued;

(r) “Event of Default” has the meaning given to it in Part VIII of this Proposal;

(s) “Funded Proposal Payments™ shall mean funds which will be advanced to
the Trustee for distribution pursuant to Part V of this Proposal;

(1) “Inspectors™ means the inspectors appointed pursuant to Part X of this
Proposal;

{(u) “Levy” means the levy imposed by the Superintendent of Bankruptcy under
the Act;

(v) “Maturity Date” means the date on which all payments to the Creditors have
been made, provided that no Event of Default has occurred that has not been
cured or waived;

(w)  “NOI” means the Notice of Intention to Make a Proposal filed by the
Company on September 22, 2015;

(x) *Person” means any individual, partnership, joint venture, trust corporation,
unincorporated organization, government or any agency or instrumentality
thereof, or any other entity howsoever designated or constituted:

{(v) “Post-Filing Crown Claims™ means all Crown Claims that became due or
shall become due on or after the Date of Filing;

(z) “Post-Filing Goods and Services” means the goods supplied, services
rendered and other consideration given or provided to the Company on or
after the Date of Filing;

(aa)  “Pre-Filing Crown Claims™ means all Crown Claims that were outstanding
as at the Date of Filing;

(bb)  “Preferred Claim™ means any claim that is afforded priority under Section
136(1) of the Act;

(cec)  “Preferred Creditor” means any Unsecured Creditor holding a Preferred
Claim, solely in respect to that Preferred Claim;

(dd)  “Proposal™ means this proposal dated October 19, 2015, together with any
amendments or additions thereto;
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(ee)  “Proposal Period™ means the period between the Court Approval Date and
the Maturity Date;

(ff) ~ *Proven™ as used in relation to any Claim means such Claim as finally
accepted or determined by the Trustee in accordance with the provisions of
the Act and this Proposal, subject to the Creditor’s right of appeal to Court,
the Court’s determination of that Claim or any applicable appeal periods
having expired and no appeal having been made,

(gg) “Secured Claim™ means the value of any Claim to the extent of the value of
the Secured Property;

(hh)  “Secured Creditor” means a Creditor holding a mortgage, hypothec,
pledge, charge, lien or privilege on or against the property of the Company
or any part thereof as security for a Claim

(ii)  “Secured Property” mean the property against which a Creditor holds a
mortgage, hypothee, pledge, charge, lien or privilege in respect of a Claim;

(i) “Trustee™ means Dodick Landau Inc., solely in its capacity as proposal
trustee of the Company;

(kk) “Unsecured Claim™ means the value of any Proven Claim which is not
secured against any Secured Property or the portion of any Proven Claim
which is in excess of the value of the Secured Property in respect of that
Claim; and

(1)  “Unsecured Creditors”™ means those Persons with Claims in respect of
which no Security is held and which is not afforded priority under Section
136(1) of the Act and includes, without limitation, Deficiency Claims.

Headings

2. The division of this Proposal into parts, paragraphs and subparagraphs, and the
insertion of headings herein, is for convenience of reference only and is not to affect
the construction or interpretation of this Proposal.

Number, ete.

3. In this Proposal, where the context requires, a word importing the singular includes
the plural and vice versa, and a word importing gender includes the masculine,
feminine and neuter genders.

Date for Action

4, In the event that any date on which any action is required to be taken hereunder is
not a Business Day, such action will be required to be taken on the next succeeding
day that is a Business Day.



Accounting Principles

5. Accounting terms not otherwise defined in this Proposal have the meanings
assigned to them in accordance with generally accepted Canadian accounting
principles.

PART II
PURPOSE AND EFFECT OF THIS PROPOSAL
Purpose of Proposal
6. The purpose of this Proposal is to effect a restructuring of the indebtedness of the

Company in the manner contemplated herein and as permitted by the Act in the
expectation that all Creditors will derive a greater benefit from the restructuring
and the continued operation of the business and affairs of the Company than would
result from a bankruptcy of the Company.

Effect of Proposal

7.

This Proposal restructures the indebtedness of the Company and provides the
essential terms on which all Claims will be fully and finally resolved and settled.
During the Proposal Period, and provided that an Event of Default has not occurred
and is continuing hereunder, all Creditors will be stayed from commencing or
continuing any proceeding or exercising any remedy against the Company or any
of its property or assets in respect of a Claim including, without limitation, any
proceeding or remedy to recover payment of any monies, to recover or enforce any
Jjudgment against the Company in respect of a Claim or to commence any formal
legal proceedings against it other than as provided for under this Proposal.

PART III
CLASSIFICATION OF CREDITORS

For the purpose of this Proposal, the Creditors of the Company shall be comprised
of a single class, consisting of Creditors having Preferred Claims and Unsecured
Claims (*Class 1"). For greater certainty, Preferred Creditors entitled to vote
pursuant to the Act shall vote in this class; Secured Creditors holding Deficiency
Claims are entitled to vote in this class to the extent of such claim; and, claims of
Her Majesty in right of Canada and any province for all amounts other than Crown
Claims shall vote in this class.

PART IV
SECURED CREDITORS

Secured Creditors shall not be affected by this Proposal to the extent of their
Secured Claims — i.e., the value of the subject Secured Property. However, the
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Deficiency Claims of Secured Creditors shall be treated as Unsecured Claims. A
Secured Creditor may vote on all questions relating to the Proposal as part of Class
1 as an Unsecured Creditor in respect of the amount equal to such Secured
Creditor’s Proven Deficiency Claim.

PART V
TREATMENT OF VARIOUS CLAIMS,
FUNDING OF PROPOSAL AND DISTRIBUTION

Subordinated Claims

10.  As of the Date of Filing, the Company’s principals, Joseph Fuliere and Frank
Fuliere, have Claims against the Company (the “Subordinated Claims™), which
Subordinated Claims shall be subordinated under this Proposal to all other Claims.

Crown Claims

1. At the date of this Proposal, according to the Canada Revenue Agency (“CRA™),
the Company owed approximately $585,000 to CRA for employee source
deductions withheld but not remitted, including related penalties and interest
calculated up to July 31, 2015. In addition to the Funded Proposal Payments, all
Proven Pre-Filing Crown Claims (less any amounts received by CRA from and
after September 8, 2015 on account of such claims by way of garnishment or
otherwise, and less any amounts paid directly to CRA by employees of the
Company on account of any compensation for which source deductions have been
assessed against the Company) shall be paid out of additional funds to be delivered
by the Company to the Trustee and shall be remitted by the Trustee to Her Majesty
in the Right of Canada or of any province, as applicable, within six (6) months of
the Court Approval Date.

12, Inorder to fund the payment of the Proven Pre-Filing Crown Claims, the Company
will cause:

(a) $100,000 to be delivered to the Trustee from a related third-party, within 10
days from the Court Approval Date;

(b) $200,000 to be directed to the Trustee from the proceeds of the sale of the
industrial property, located at 6741 Columbus Road, unit 5, Mississauga,
Ontario, to be sold by a related company, or if there is no firm agreement of
purchase and sale within 90-days from the Court Approval Date, from the
net proceeds of a loan secured by a mortgage of at least $200,000 registered
against title to such industrial property: and

(c) $285.000 to be directed to the Trustee from the proceeds of the sale of
certain residential property owned in part by Joseph Fuliere, or if there is no
firm agreement of purchase and sale within 90-days from the Court
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Approval Date, from the net proceeds of a loan secured by a mortgage for
at least $285,000 registered against title to such residential property.

Employee Preferred Claims

13. At the Date of Filing, the Company owed approximately $10,000 to two employees
on account of Employee Preferred Claims. All Employee Preferred Claims, in
addition to the Funded Proposal Payments, shall be paid out of additional funds to
be delivered by the Company to the Trustee and shall be remitted by the Trustee to
the entitled claimants immediately after the Court Approval Date and in priority to
the Unsecured Claims.

Secured Claims

14. Proven Secured Claims, to the extent of the value of the Secured Property, shall be
paid out of the Funded Proposal Payments in priority to Unsecured Creditors. To
the extent the Claim of a Secured Creditor exceeds the value of the Secured
Property, the difference between the Proven claimed amount and the value of the
Secured Property shall be treated as an Unsecured Claim.

Preferred Claims (in addition to Employee Preferred Claims)

15.  Proven Preferred Claims, other than Employee Preferred Claims (which shall be
satisfied pursuant to Paragraph 13 of this Proposal), shall be paid in full, without
interest, in priority to Proven Unsecured Claims.

Unsecured Claims

16.  Proven Unsecured Claims shall be paid out of the Funded Proposal Payments on a
pro rata basis.

Funding the Proposal

17. Upon the full satistaction of the Crown Claims and Employee Preferred Claims,
the Company will cause to be paid to the Trustee the Funded Proposal Payments in
the form of cash instalments in the aggregate amount of $12,500 every three
months.

18. The Company’s obligation to commence funding the Funded Proposal Payments
shall commence on the earlier of:

(i) the last day of the month following the month in which the Crown
Claims are paid in full; and

(il)  30-days following the day that is six (6) months after the Court
Approval Date.
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19. The Funded Proposal Payments will be made until an amount is paid to the Trustee
equal to the lesser of:

(i) 100% of the Proven Secured Claims, to the extent of the value of the
Secured Property, plus 50% of the value of the Proven Unsecured
Claims (not including the Crown Claims and the Employee
Preferred Claims); and

(ii) $150,000.
Distribution

20. Interim distributions will be made to Secured Creditors and the Unsecured
Creditors when sufficient Funded Proposal Payments have, in the Trustee’s
discretion, accumulated to warrant the interim distribution.

21. The Funded Proposal Payments shall be distributed by the Trustee in the following
order of priority:

(a) first, to the Administrative Fees and Expenses;

(b) second, to establish the Bankruptcy Reserve, to be held in trust by the
Trustee, which amount shall be used to fund the administrative costs of the
bankruptcy of the Company in the event that this Proposal is annulled and
the Company becomes bankrupt, failing which such amount shall be
distributed in accordance with Subparagraphs 21(c) and 21(d) of this
Proposal;

(c) third, to Proven Claims of the Secured Creditors to the extent of the value
of the Secured Property in respect of the Claim;

(d) fourth, to Proven Claims of Preferred Creditors (if’ any), other than
Employee Preferred Claims which will have been paid, without interest;
and,

(e) fifth, the balance of the Funded Proposal Payments shall be distributed pro
rata among all of (i) the Unsecured Creditors on account of Proven
Unsecured Claims and (ii) the Secured Creditors on account of Proven
Deficiency Claims, without regard to whether the Claims are the Claims of
Secured Creditors or Unsecured Creditors.

Amendments to Agreements

22.  Notwithstanding the terms and conditions of all agreements or other arrangements
with Creditors entered into before the Date of Filing, provided that no Event of
Default has occurred and is continuing hereunder, all such agreements or other
arrangements will be deemed to be amended to the extent necessary to give effect
to all the terms and conditions of this Proposal. In the event of any conflict or
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inconsistency between the terms of such agreements or arrangements and the terms
of this Proposal, the terms of this Proposal will govern. All Creditors will provide
such acknowledgements, agreements, discharges or other documentation as may be
necessary to give effect to the intent of this Proposal.

Treatment of Claims
23. For purposes of this Proposal, each Creditor holding a Claim will receive the

treatment provided for in this Proposal on account of such Claim.

PART VI
POST-FILING OBLIGATIONS

Payment of Post-Filing Goods & Services

24, During the Proposal Period, all Post-Filing Goods and Services shall be paid in full
in the ordinary course of business by the Company

Post-Filing Crown Claims

25. During the Proposal Period, the Company shall remit and pay all Post-Filing Crown
Claims as and when due.

Reporting by the Company

26.  During the Proposal Period, the Company shall provide to the Trustee every three
months commencing on first day of the month following the month in which the
Approval Order is issued, a report containing the information set out below:

(i) a cash flow statement for the Company’s business and affairs for the
prior three months: and

(ii)  evidence of Company’s filing and remittance of source deductions

and HST.

PART VII
LEVY, MANDATORY PAYMENTS AND PREFERRED CLAIMS

Levy

27.  The Levy, if applicable, shall be deducted by the Trustee from payments to
Creditors by the Trustee.
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Payment of Fees and Expenses

28.  The Administrative Fees and Expenses shall be paid in priority to the Crown
Claims, the Claims of Preferred Creditors, Secured Creditors and Unsecured
Creditors.

Employee Claims

29. As per Part V of this Proposal, all Employee Preferred Claims will be paid in
priority to other Claims immediately after the issuance of the Approval Order.

Preferred Claims

30.  As per Part V of this Proposal, Proven Claims of Preferred Creditors, without
interest, are to be paid in full priority to all Claims of the Unsecured Creditors
including, without limitation, any entitlement of the Unsecured Creditors to the
payments to be made under Part V of this Proposal.

PART VIII
EVENTS OF DEFAULT

31.  The following events will constitute Events of Default for purposes of section 63
of the Act and otherwise under this Proposal:

(a) the non-payment by the Company of any of its obligations hereunder within
thirty (30) days after written notice has been given by the Trustee that such
payment is past due; and

(b)  the breach or failure by the Company to observe and perform any other
covenant and provision of this Proposal, other than payment as provided for
in this Paragraph 31(a) which is not remedied within thirty (30) days after
written notice thereof has been given to the Company by the Trustee.

PART IX
TRUSTEE

32.  The Trustee is acting solely in its capacity as proposal trustee under the Act and not
in its personal capacity and no officer, director, employee or agent of the Trustee
shall incur any obligations or liabilities in connection with this Proposal or in
connection with the business or liabilities of the Company.

33, Any payments made by the Trustee to Creditors hereunder shall be made by the

Trustee net of any levies payable or due under the Act.

PART X
INSPECTORS
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Appointment of Inspectors

34. At the Creditors Meeting, the Affected Creditors will be entitled to appoint one or
more, but not exceeding five (5) Inspectors in total.

Powers of Inspectors

35.  The Inspectors, by way of majority, will have the following powers, but will have
no personal liability to the Company or other Creditors:

(a)  the power to extend the dates the Funded Proposal Payments are due under
this Proposal:

(b) the power to waive any default in the performance of any provision of this
Proposal; and,

(c)  the power to advise the Trustee in respect of such matters as may be referred
to the Inspectors by the Trustee.

PART XI
CONDITIONS PRECEDENT

Creditor Approval

36. The Trustee shall call a meeting of the Affected Creditors of the Company to seek
creditor approval for the Proposal in the requisite majority in number and value of
the classes, as set out in the Act, of each of the classes of creditors described in this
Proposal. The performance of this Proposal by the Company shall be conditional
upon approval of the Affected Creditors. If the Affected Creditors do not approve
the Proposal, the Trustee shall report on the result of the vote as required under
section 57 of the Act and the Company shall be deemed bankrupt.

Court Approval

37. In the event the Proposal is approved by the Affected Creditors the Proposal Trustee
shall, within five (5) days of such approval, apply to the Court for a hearing to seek
the Approval Order. The performance of this Proposal by the Company shall be
conditional upon the issuance of the Approval Order. In the event that the Court
does not approve the Proposal, the Company shall be deemed bankrupt.

PART XII
RELEASE

38.  Asat 12:01 a.m. on the Effective Date, the Company and each and every present
and former officer and director of the Company (collectively, the “Released
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Parties™), shall be released and discharged from any and all demands, claims.
actions, causes of action, counterclaims, suits, debts, sums of money, accounts,
covenants, damages, judgments, expenses, executions, liens and other recoveries
on account of any liability, obligation, demand or cause of action of whatever nature
which any Creditor or person may be entitled to assert as of the Date of Filing,
including without limitation, any and all claims in respect of the potential statutory
liabilities of the former, present and future directors and officers of the Company,
and any and all claims relating to any obligations of the Company where the present,
former or future directors or officers are or may be by law liable in their capacity
as directors or officers for the payment of such obligations, whether known or
unknown, matured or unmatured, foreseen or unforeseen, existing or hercafter
arising, based in whole or in part on any act or omission, transaction, dealing or
other occurrence existing or taking place on or prior to the Date of Filing relating
to, arising out of or in connection with the claims, the business and affairs of the
Company, this Proposal, and provided that nothing herein shall release or discharge
any of the Released Parties from any claims coming within the exceptions set out
in section 50(14) of the Act. This release shall have no force or effect if the
Company goes bankrupt before the terms of the Proposal are performed.

PART XIII
MISCELLANEOUS

Preferential Payments

39. Sections 95 to 101 of the Act shall not apply to any dealings by the Company at any
time prior to the Date of Filing. The releases contemplated in Paragraph 38 of this
Proposal include releases in favour of the Released Parties from all claims, actions,
or remedies available to Creditors or others pursuant to Sections 95 to 101 of the
Act, provided that nothing herein shall release any director of the Company form
any claims coming within the exceptions set out in Section 50(14) of the Act.

Consents, Waivers and Agreements

40. On the Effective Date, all Creditors will be deemed to have consented and agreed
to all of the provisions of this Proposal in its entirety. For greater certainty, each
such Creditor will be deemed to have waived any default by the Company in any
provision, express or implied, in any agreement existing between the Creditor and
the Company that has occurred on or prior to the Date of Filing, and to have agreed
that, to the extent that there is any conflict between the provisions of any such
agreement and the provisions of this Proposal, the provisions of this Proposal take
precedence and priority and the provisions of any such agreement are amended
accordingly.
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Further Actions

41. The Company and the Creditors will execute and deliver all such documents and
instruments and do all such acts and things as may be necessary or desirable to carry
out the full intent and meaning of this Proposal and to give effect to the transactions
contemplated hereby.

Performance

42.  All obligations of the Company under this Proposal will commence as of the
Effective Date. All obligations of the Company under this Proposal will be fully
performed for the purposes of Section 65.3 of the Act only upon the Company
having made the payments to the Trustee provided for herein.

Acceleration of Payments

43. Notwithstanding the payment structure set out in Part V of this Proposal, nothing
herein prevents or restricts the Company from accelerating any of the Funded
Proposal Payments or from satisfying the full amount of the Funded Proposal
Payments in advance of the time period contemplated in Part V of this Proposal.

Binding Effect

44, The provisions of this Proposal will be binding on the Creditors and the Company,
and their respective heirs, executors, administrators, successors and assigns, upon
issuance of the Approval Order after all appeal periods have expired.

PART XIV
ANNULMENT OF PROPOSAL

45, If this Proposal is annulled by an order of the Court, all payments on account of
Claims made pursuant to the terms of this Proposal will reduce the Claims of
Creditors.

PART XV
AMENDMENTS

46. The Company may propose amendments to the Proposal at any time prior to the
conclusion of the Creditors Meeting provided that any such amendment does not
reduce the rights and benefits given to the Creditors pursuant to the Proposal before
such amendment and that any and all amendments shall be deemed to be a part of
and incorporated into the Proposal.
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DATED at the City of Toronto, in the Province of Ontario, this 20® day of October,
2015.

EHRLICH ELECTRIC COMPANY INC.

MName: Frank Fuliere
Title: Director
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Court No. 32-2038864
Estate No. 32-2038364

ONTARIO
SUPERIOR COURT OF JUSTICE
(IN BANKRUPTCY AND INSOLVENCY)

IN THE MATTER OF THE PROPOSAL OF
EHRLICH ELECTRIC COMPANY INC.
of the City of Mississauga, in the Province of Ontario

AMENDMENT TO PROPOSAL

EHRLICH ELECTRIC COMPANY INC. hereby submits the following amendment to
the proposal filed on October 22, 2015 (the “Proposal™) under the provisions of the Bankruptcy
and Insolvency Act

1. The Proposal is amended by replacing paragraph 12(b) with the following:

“§200,000 to be directed to the Trustee from the proceeds of the sale of the
industrial property, located at 6741 Columbus Road, unit 5, Mississauga, Ontario
(the “Industrial Property™), to be sold by a related company, or if there is no firm
agreement of purchase and sale within 90-days from the Court Approval Date,
from the net proceeds of & loan secured by a mortgage of at least $200,000
registered against title to the Industrial Property. In addition, in order to secure the
obligations of the related company hereunder, within 30-days from the Court
Approval Date, if there is no firm agreement of purchase and sale, the Company
will arrange for the related party to grant a second mortgage against title to the
Industrial Property in favour of the Company, for an amount up to $200,000,
which second mortgage will be subordinated or discharged in connection with the
loan contemplated in this sub-paragraph; and”

The Proposal is amended by replacing paragraph 12(c) with the following:

"5283,000 to be directed to the Trustes from the proceeds of the sale of cextain
residential property (the “Residential Property””) owned in part by Joseph Fuliere,
or if there is no firm agreement of purchase and sale within 90-days from the
Court Approval Date, from the net proceeds of a loan secured by a mortgage for
up to $290,000 registered against title to the Residential Property. In addition, in
order to secure the obligations of Joseph Fuliere hereunder, within 30-days from
the Court Approval Date, if there is no fitm agreement of purchase and sale, the
Company will arrange for Joseph Fuliere to grant a second mortgage against title
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to the Residential Property in favour of the Company, for an amount up to
$285,000, which second mortgage will be subordinated or discharged in
connection with the loan conternplated in this sub-paragraph.”

DATED at the City of Toronto, in the Province of Ontario, this 10% day of November, 2015.

FHRLICH ELECTRIC COMPANY INC,

Per: féfw 5 (_Mdm{

Name; Joseph Fyfere
Title: Officer
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