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Court File No. 31-2117956

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

IN THE MATTER OF THE PROPOSAL OF
NEWSTART FINANCIAL INC.
OF THE CITY OF PICKERING, IN THE PROVINCE OF ONTARIO

NOTICE OF MOTION

Newstart Financial Inc. (“NFI”) and Newstart Acceptance Inc. (“NAY”) (NFI and
NAI collectively referred to as “Newstart”) will make a Motion before a Judge sitting on the
Commercial List to be heard on Thursday July 14, 2016 at 10:00 a.m. or as soon after that time

as the Motion can be heard at the Court House, 330 University Avenue, Toronto, Ontario, M5G
1E6.

PROPOSED METHOD OF HEARING: The metion is to be heard

] in writing under subrule 37.12.1 (1) because it is (insert one of on consent,

unopposed or made without notice);

(1 in writing as an opposed motion under subrule 37.12.1 (4);

X< orally.

THE MOTION IS FOR:

1. If necessary, abridging the time for service and filing of the Notice of Motion, the Motion

Record and the Second Report of the Dodick Landau Inc., the Proposal Trustee (the “Propesal



Trustee”) dated July 11, 2016 (the “Second Report™) and dispensing with service on any other

person other than those served;

2, Extending the time for filing a proposal, and extending the stay of proceedings granting
upon the filing on May 2, 2016 (the “Filing Date™) of a Notice of Intention to Make a Proposal
(the “NOTI™), for a period of forty-five (45) days, to and including August 30, 2016;

3. Reporting on the status of the sale and investment solicitation process (the “SISP”) and
approved by the Order of the Honourable Justice Conway dated May 27, 2016 (the “First
Extension and Sale Approval Order”) and undertaken by the Proposal Trustee with the

assistance of Newstart; and

4. such further and other relief as to the Proposal Trustee may request and this Honourable
Court may deem just.

THE GROUNDS FOR THE MOTION ARE:

1. Newstart’s insolvency has been caused by a number of factors including but not limited
to the inability of Newstart to attract capital at a lower cost, not having sufficient funding to grow
the receivables portfolio to a large enough size to cover the basic operating costs of the business
and a number of investors requesting the return of their invested capital, As a result of these
issues, Newstart has faced a liquidity crisis which has made it impossible to maintain its

obligations to its creditors.

2. On May 2, 2016, Newstart filed NOIs. Pursuant to the Bankruptcy and Insolvency Act,

all proceedings against Newstart were stayed for 30 days;

Extension of Time:

3. On May 27, 2016 the First Extension and Sale Approval Order was granted extending the
stay of proceedings until July 16, 2016;

4, Newstart has acted and continues to act in good faith and with due diligence in seeking to

restructure its affairs after the date of the filing of the NOI;



3. An extension of the stay to August 30, 2016 would provide the Proposal Trustee, with
Newstart’s assistance, the necessary time to implement the SISP and complete a transaction with

a view to making a successful proposal to its creditors;

6. An extension of the stay will substantially enhance a likelihood of Newstart making a

viable proposal to its creditors;
7. No creditor would be materially prejudiced if the extension of the stay were granted;

8. As contained on the Affidavit of David Baker sworn July 11, 2016 and the exhibits

annexed thereto;

9. Sections 50.4(9), 50.6 and 64.2 of the Bankruptcy and Insolvency Act, RSC 1985, ¢ B-3,

as amended;

10.  Rules 1.04, 2.03, 3.02, 16.04 and 37 of the Rules of Civil Procedure, RRO 1990, Reg,

194, as amended;
11.  The inherent and equitable jurisdiction of this Honourable Court;
12.  Other grounds as described in the Affidavit of David Baker and Second Report; and

13. Such further and other relief as counsel may advise and this Honourable Court may

permit,

THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of the

Motion:

1. The Second Report of the Proposal Trustee dated July 11, 2016 and appendices annexed

thereto.,

2, Such further and other material as counsel may produce and this Honorable Court may

permit



DATED: July 11, 2016

- SN

PMAN ZENER & WAXMAN LLP
arr_asters & Solicitors
1220 Eglinton Avenue West
Tétonto, Ontario
M6C 2E3

JASON D. SPETTER
Law Society Registration No. 461055

Tel: 416-789-0652
Fax: 416-789-9015
Email: ispetter@lzwlaw.com

Lawyers for Newstart Financial Inc. and
Newstart Acceptance Inec.
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ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

IN THE MATTER OF THE PROPOSAL OF
NEWSTART FINANCIAL INC.
OF THE CITY OF PICKERING, IN THE PROVINCE OF ONTARIO

AFFIDAVIT OF DAVID BAKER

I, DAVID BAKER, of the City of Pickering, in the Province of Ontario, MAKE OATH AND
SAY AS FOLLOWS:

1 I am the President, sole director and shareholder of Newstart Financial Inc. (“NFI”) and
Newstart Acceptance Inc. (“NAI") (NFI and NAI shall collectively be referred to as “Newstart”).
Where I do not have personal knowledge, I have indicated the source of my information and do
verily believe such information to be true.  Where correspondence is adopted as an exhibit, I do
verily believe the information contained therein and that it was sent and received on the date(s)

indicated.

I.  Relief Sought

2, This Affidavit is sworn in support of a motion for an Order:

(a) abridging the time for service and filing of the Notice of Motion, the Motion
Record and the Second Report of Dodick Landau Inc. (the “Proposal Trustee”)
dated July 8, 2016 (the “Second Report”) and dispensing with service on any

other person other than those served; and

(b) extending the time for filing a proposal, and extending the stay of proceedings
granted upon the filing on May 2, 2016 (the “Filing Date”) of a Notice of
Intention to Make a Proposal (the “NOI”), and extended by the Order of the




Honourable Justice Conway dated May 27, 2016 (the “First Extension and Sale
Process Approval Order™), for a period of forty-five (45) days, to and including
August 30, 2016.

II. Overview, Business Operations and Corporate Structure

A. Overview of the Businesses:
NFI:

3. NFI provides automobile financing to customers in the subprime market. The vehicles are

leased through NFI and NFI manages all aspects of the leasing process.

4, NFI currently employs four people, including our bookkeeper, two collectors and me.
NFI currently has approximately 636 vehicles under lease and 42 leases have been terminated
since the NOI was filed. Of the leases that were terminated, 22 were at the end of term, 19 were

early buyouts and 1 was repossessed.
NAI:

5. NAlis in the business of collecting distressed receivables. When vehicles subject to lease
contracts through NFI are repossessed, the vehicles are sold to independent dealers or other third
parties. In most cases, there will be a shortfall on the lease or financing contract and that
receivable is sold to NAT on a percentage basis. NAI had also purchased two small distressed

portfolios of consumer receivables.

6. NAI does not have any employees. Prior to the filing of the NOI, it outsourced its
collection function to third parties on a commission basis. There are no current engagements to

collect NAI’s outstanding receivables.
B. Assets:

NFIL:

7. NFI’s primary assets are its lease receivables from its customers as well as the vehicles

that are the subject of those leases. Title to the vehicles are held in trust by 1353974 Ontario Inc.



(“135”) for NFI and NFI provides all funding for the vehicles. 135 is wholly owned by NFI and
holds a vehicle dealer license. A copy of Trust Agreement dated August 2, 2007 is attached
hereto as Exhibit “A”,

NAI:

8. NALT’s only assets are the distressed leases and loan receivables it purchased from NFT and
two third parties. The amounts owing under those leases and loans aggregate in the range of $22-
million ranging from current to dating back 15 years. According to NAI's balance sheet, the total

net book value of these receivables is approximately $121,000.00 as at July 31, 2015.
C. Secured Indebtedness:
NFI:

9. Attached hereto as Exhibit “B” to this my Affidavit is a chart seiting out the list of

secured creditors of NFI in order of registration under the PPSA.

10.  NFI raised funds from a group of approximately 30 sophisticated investors. As security
for their investments, the investors received promissory notes as well as security over a specific

list of vehicles. Many of the investors have been investing in NFT for 5 to 7 years.

11, Attached hereto as Exhibit “C” is a copy of NFI's Creditor List which is attached to the
NOIL The total amount owing to all creditors is $6,693,172.75 as at the Filing Date but the

breakdown of secured versus unsecured debt has yet to be finalized.
NAL:

12, NAI has no secured creditors. Attached hereto as Exhibit “D” is a search from the
Ontario Personal Property Registration System which confirms that there are no registrations

against the said company.

III. Overview of Restructing Plan and SISP

13, The paramount goal of Newstart is to preserve, maximize and realize value for the benefit

of all stakeholders through a refinancing, recapitalization or sale of Newstart’s business.



14.  On May 27, 2016 this Court granted the First Extension and Sale Process Approval Order

approving among other things:
(a) An extension of time for filing a proposal up to and including July 16, 2016;

(b) Approving a sale and investment solicitation process (the “SISP”) to be

undertaken by the Proposal Trustee with the assistance of Newstart’s management.
A copy of the First Extension and Sale Process Approval Order is attached hereto as Exhibit “E”.

15.  The purpose of the SISP is to identify onc or more financiers, purchasers or investors in
Newstart’s business with a projected completion date of a transaction or transactions by the end of

September 2016.

16. A chart summarizing the important dates for the SISP is set out below:

Complete solicitation of potential purchasers/investors by June 24, 2016

Due diligence completed by July 22, 2016

Offer deadline August 2, 2016
Identification of successful offer August 5, 2016
Hold meeting of creditors to vote on Proposal by August 31, 2016
QObtain Court approval of Proposal by September 16, 2016
Closing(s) by September 30, 2016

17. In accordance with the SISP the Proposal Trustee, with Newstart’s assistance, has taken
the following steps subsequent to the date of the First Extension and Sale Process Approval
Order:

(a) Identified prospective strategic and financial purchasers/investors;
(b) Prepared and distributed a “teaser” documents to 55 recipients;
(c) Created a Confidential Information Memorandum;

(d) Established a virtual data room and placed 22 documents on the site for review by

interested parties who have executed a confidentiality agreement;

(e) Placed calls to certain prospective purchasers/inventors who have been identified



as strong acquisition or investment candidates; and
(f) Answered due diligence from interested parties.

IV. Cash Flow Forecast

18.  Newstart has worked with the Proposal Trustee to prepare a Cash Flow Statement and
Report on Cash Flow for Newstart (the “Second Extension Cash Flow Forecast™) for the second
extension period requested to August 30, 2016 (the “Second Extension Period”) which is attached
hereto as Exhibit “F”.

19.  Based on my knowledge of the financial position of Newstart and the assumptions set out
in the Second Extension Cash Flow Forecast, I believe that this cash flow forecast is fair and
reasonable. The Second Extension Cash Flow Forecast projects that Newstart has sufficient funds

to fund expenditures until September 2, 2016.

Y. Extension of Stay

20.  In order to allow Newstart sufficient time to implement the SISP and to complete its
reorganization successfully, Newstart is seeking an extension of the time for filing of the Proposal

to and including August 30, 2016.

21. I verily believe that Newstart has acted in good faith and with diligence and has been
making its best efforts in seeking to restructure the affairs of Newstart after the date of filing the
NOL

22, Given the efforts expended by Newstart in assisting the Proposal Trustee in implementing
the SISP, it was not possible to complete a restructuring process and to prepare a viable proposal
to creditors within the stay period provided for in the First Extension and Sale Process Approval
Order.

23. 1 verily believe that the requested extension will substantially enhance the likelihood of

Newstart making a viable proposal to its creditors, and will not cause any undue prejudice to any

party.



24.  An extension of stay proceedings is essential to preserve Newstart’s business and to
maintain its enterprise value. A stay would also provide Newstart with the necessary time to
assist the Proposal Trustee in the undertaking and implementation of the SISP and to complete a

transaction with a view to making a successful proposal to creditors.

25.  Without the benefit of a stay of proceedings, Newstart would be deemed bankrupt and

there would be a fast and significant erosion of value of Newstart’s assets.

26. I swear this Affidavit in support of Newstart’s motion for the relief requested, and for no

other or improper purpose.

SWORN BEFORE ME

at the City of Toronto

in the Province of Ontario,
this j{ 7~ day of July, 2016

i
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This is Exhibit “A” referred to in the
Affidavit of DAVID BAKER
sworn before me, this &
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TRUST AGREEMENT
DETWEEN
135974 ONTARIO ENC. (135}
AND

NEWSTART FINANCIAL INC, (N¥T}

1353974 Outarrio Ing, sgrees to hold vetilvle registrations in trust for Newstart Financial Tne. as required.
This pgneement 19 signed on Atguost 2, 2007,

435974 ONTARIO [NC.

NEWSTART FINANCIAL INC.
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This is Exhibit “B” referred to in the
Affidavit of DAVID BAKER
sworn before me, this [AAS

day ofJ Y 2016
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This is Exhibit “C” referred to in the
Affidavit of DAVID BAKER
sworn before me, this 111+~

day ofJULY 2016
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Districtof: Qntaric
Divigion No. 0% - Toronto
Court No.
Estate No,
-FORM33-
Notiza of ntention To Make & Proposal
(Subsection 50.4(1) of the Act)
it the matter of the proposal of
Newstart Financial Inc.
of the city of Fiﬂkaﬁng, irt the Province aof Ontario
List of Creditors with claims of $250 or more.
Credltqr | Address Account# Claim Amount
V455740 Onterio Limiied. | 168 Gusan Victoria Ave, e £00,00000 |
| | Mississauga ONLSH 312 |
7727640 Canada Int; | 375 Dyson Road 85-378 98,101.03
- _ 7 Pickering ON L1W 2N2 __
7727840 Canada Inc. 375 Dyson Road 05413 86,320.15
_ Plckering ON LW 282
Alax Valova 603 1/2 Parfiament St., Ste, 302 51.348 & 51-367 275,000.00
Toronto ON MAX 1P8
All Cregit Auto Lid. | 26,300.00
Andrew Reynolds 709 Merlin Gourt 88-381 7,320.63
Manotick ON K4t 0A1
Arganco ing, 35 Hills Road . . B-393 100,000.00
o __ Ajax ON L1S 2W2
Garolne Tayior 1189 Queen Vicloria Avenue 48-235 90,000.00
. o | Wisglssauga ON L5H 3H2 ) \
Cathry & Roy Jeffary %8 Molsan's Mountain, RR#1 Box 60 21372 30,000.00
o Lt Currenit ON POP 1K0 | -
Cathy & Roy Jaffery 56 Mokean's Mountaln, RR# Box 60 21-306 34,000,00
1 Little Current ON POF 10 ]
Cecll LI 735918 86 Ave; 5E 23-365 200,000.00
1 Calgary AB T2H 2K6
Cecll Ll . 73521688 Ave. SE 23389 100,000.00
Calgary AB T2H 2K5
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Districtof,  Ontario
Division Na. 08~ Toronto
Court N,
Estate No.
- FORM 35 -
Notise of intention To Make a Proposat
(Subsection 50.4(1) of the Act)
Ini the matter of the propasa of
Newstert Financial Inc.
___ofthe city of Pickering, in the Province of Ontario
LIt of Creditors with elaims of $250 or move.
Creditor Address Accouni Clai Amourit
Cecllli | 735215 86 Ave: SE B 100,000.00
' -Calgary AB T2H 265 7
Gacll LI 736-215 86 Ave, S.E 23402 122,358.04
, Calgary AB T2H 2KS
Ceol Ui  735-215 86 Ave. SE 23-403 100,000.00 -
o Calgary AB T2H 2K5 !
| Coyale Graphics Ine. 10 Chestout Avenue 89-387 50,000,00
. e  Branpton QK LEX 286 L
CRA - Ganada Ravenue PO Box 5548 | 849988151RT0001 7,560.00
Aganoy - Tex~ Ontario 3- 451 Talbot St
t/o-Lendon Taxes Services t.ondon ON NEA 4R3
Office Dhislon Reglonal
Intake Centra for Insolvency
BVE Ardelid Investments Inc. | #8 - 1815 lronstone Manor. | promissory-note 516,500.00
N . Pickaring ON.LTW 3W9 . _
Dealertrack Catteda o, - | 10,050.00
Devry Smith Frank LLP 100.- 85 Barber Greene Road 7,360.00
James Satn North York ON M3C 3E9
Donna Wheeler 56 Montgomery Blvd, 104-361 50,000.00
I _ Kingston ON KTM 3N6 |
Donna Wheeler &6 Montgomery Bivd. 101-384 24,999.99
N . Kingzion ON K7M 3N6&
I Dugham Auto Group Ltd. 548 Simooe Street Soutn 157,120.00
Oghswa ON L1H 0A6

AAA
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District of Obtatio
Division No. 09~ Toronto
Court No,
Estate No,
- FORM 33~
Notice of Intention To Maka a Proposat
(Subisaction 50.4(1) of the Act)
in the matter of the groposel of:
Newstart Findnglal inc.
of the ¢ity of Pitkering, in the Provine of Ontarlo
List of Craditors with claims. of $250 or maore,
Credior Address Acopunti Claim Amount
 Edward Madden | 466 Oakwond Ortve gi411 '"' 100,000.00
s . Piokering ONLIW 27 o
Frank & Ausenda Afonso | 1777 Wilow Way 51-348 100,000.00
o  Migsfssanga ON LM 4X4
Frank & Mara Damice 33 Paina Crescent 45350 40,000,00
_ Maple ONLBAING :
Frank &MataDamice. | 33 Patna Crescent 45351 11,00000
- Maple ON LEA- N6
Feank Aloiss 4777 Wilow Way 51367 120,000.0
. Mississauga ON L5M 4X4 -
Grant Thomlon: ' _ N 280000
Guy Whitshead 50 Upton Crescent | 71-3ss 17,135.10
o Markham ON L3R 3T4
Guy Whilshead | 50 Uptert Crescant 71-382 57,117.70
_ | Markham ON L3R 374 1
Guy Whitchead T 60 Upton Crescent 71399 771923
. | Meram ONL3R 374
Hervey &Lorraine Wity | 14966 Duffy's Lane 4435 30,050.00
o |-Caledon ON LTE 3B8 1 o
iria_EmnstBlérl | 1420 Joanisse Road . 36-385 100,000.00
L | Clarenca Creak ON KOA 1NO _
iris_Ernst Bier] { 1420 Joanlsse Road | 36-386 80,000.00
| Clarence: Creek ON KDA 1NO

Page40f 9
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District of: COritario
Division No. 08 - Toronto
Court No.
Estate No,
-FORM 33 -
Natice of Intention To Make a Proposal
(Subsection 50.4(1) of the Act)
in the matter of the proposal of
Newstart Financial inc.
of the clty of Picketing, In tha Province of Ontario
List of Creditors with glaims of $250 or more,
Creditor Address Acoount Claim Amotnt
Jaines {Jim) Seeley D87 Auden Park Dive 86362 00,000.00
L Kingstor ON K784 719 - ) | |
James (Jim) Seeley 587 Auden Park Drive | 66-366 50,000.00
| Kingston ON K7M 779 ‘
Jasmine Meng 92 Treasure Road 111-408 8.415.12
: , | Mapls ON LBA 279
Jean Loyls Gagnor 1483 Route 133 16-300 5,000.00
o | Grand Barachols NB E4P 8C9
| Jahn Sweot & Jacqualine 280 Suthertand Drive 47-344. 50,000.00
Gauthler Toronto ON M4G 143 _
Jurgen Mack 1171 Gerard Street East 32-339 50,000,008
B o Toronlo ON MAL1Y3
Jurgon Mack 1171 Gerrard Stragt East 32-357 180,000.00
B Toronto ON MAL 1Y3
{durgen Mack 1171 Gerrard Street East 32-369 70,000.00
i B - Tororto ON MAL 1Y3 o 7
Larradr Haldings Ing. 1730 McPherson Crt., Unit 14 3334 ' 25,000.00
: Pickeding ON LW 3E6
LarmarHoldings Inc. 1730 McPtisrson Grt., Unit 14 3-335 65,000.00
o Pickefing ON L1W 3E6 |
Larmar Holdings Inc. 1730 McPhergon Crl., Uit 14 3.340 80,000.00
Pickering ON L1_W 3EB
Larmar Holdings Inc. 1730 MePherson Crt., Unit 14 3348 100,000,00
1 Pitkering ON L1W 3E6
AN LY ,
hewstart Financial inc.
Insolvent Person
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Districtof: Ontario -
Division No. 08 - Toronto
Gourt No,
Estate No.
- FORM 33 -
Notice of ntention To Make a Propasal
(Subsection 50.4(1) of thé Act)
In the matfer of the proposal of
Newstart Financial Ine.
of the city of Pickering, in the Province of Ontatio
Ligt of Creditors with claims of $250 or more,
' Cragitor Address Account Claim Amaunt
Lrmer Holdings 1730 McPhersan Crt, Unlt 14 aash 60,000.00 |
o +Pickering ON L1W 36 | }

Larmer Holdings n. 4730 McPherson Cit, Unit 14 3-359 100,000.00
] o | Plokering ONLIW 3E8
Larmer Holdings Ine. 1730 McPherson Crt., Unlt 14 3370 76,000.00

_ , Pickering ON L1W 3E6
Latmar Holdings Iha. - {730 MoPherson Crt,, Unit 14 - dan 250,000.00
S | Pikering ON L1W 3E8 | |
Larmer Holdings Inc. 1730 McPhersan Crt., Unit 14 3377 70,000.00
o Pickering ON LW 3E6 B
Larmat Hotdings fnc. 1 1730 McPherson Crt, Unit 14 3383 110,000.00
- Pickering ON L1W 386 ”
Larmar Haldings rc. 1730 McPherson Crt, Unlt 14 | 3082 10,000.00
, _ _ "Plckering ON LW 3E6
Larmat Holdings inc. 1780 McPHersan Crt,, Unit 14 3397 10,000.00

R “Plokering ON LAW 3E6 B
Larmar Holdings Inc. 1740 MoPhersan Grt,, Unlt 14 3-398 60,000.00
' { Pickering ON LAW 3E6
Larmar Holdings Tnc. 1730 MoPherson Cit, Ut 14 3404 50,000.00
N | Pickering ON L1W 38 ~ |
Luey Wistand -1 #811 - 1850 Kennedy Road 9-407 20,000.00.
N 1 Toronta ON M1P 459 .
Lugy Wieland '} #811.- 1950 Kennedy. Road 9410 10,000.00
Toront ON MiP 459

[\~
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District of: Ontario
Division No, 09 - Toronto
Court No.
Estate No.
~FORM 33 -
Notice of Intention To. Make a Proposal
(Subsection 50.4(%) of the Act)
In the matter of the proposal of
Newstart Financlal lnc,
. 0f the city of Pickering, in the Province of Ontarie
LIst of Greditors with claims of $250 or mote.
Creditor Address Anvount# Claim Amount
Licy Wigland. 4811~ 1950 Kennedy Road _ Teaz 20,0000
. _ Toronto: ON MIP 489 ‘ »
Michael & Marsha Bukata | 14 Doon Dirive, Unit 10 58-342 16,000.00
~ | London ON N5X 3P2 o
Motem Fara Alutinum Sales. | %419 - 4005 Bayview Ave | 59-362 50,000.00
Inc. - | Toronto ON MZMBZS _
Modern Para Aluminum Sales | #419- 4005 Bayview Ave 59-384 50,000.00
Ing. ‘ -{ Toranto ON M2M3Z9
Modarn Para Aluminum Sales | #419 - 4006 Bayview Ave 59:386 100,000.00
Ine, ~Toronto ON M2M3Z9 _
Mostes Selly 608 Ambsrwood Crescent 6,910.00
B _ | Pickering ON L1V 319 .
Nelson Christy. 1265 Abbey Road 62-394 25,000.00
o . ) 1 F'Inkeﬂng ON L1X 1W4 _
Newstart Acceptanice Itie, 983 Brack Road, Unlts 10-11 385,500.00
A ) Pickeing ON L1W 3A4
Newstart Capital ine. 963 Brock Road, Unifs 10-11 70-152 58,509.91
. o -Pigkering ON L1W 3A4
Newstart Capitat Ing, 863 Brock Road, Unijs 10-11 70-181 130,800.00
o _ Piakering ON L1W3A4 o
| Mewstart Qapits e, 983 Brack Road, Units 10-14 0312 405,200.00
_ o . Plckering ON L1W 3A4 _
{Newstart Capital Inc. 963 Brock Road, Unlfs 10-11 70414 23,000.00
Pickaring ON LW 3A4

Al i
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Disticfof.  Ontario
Division No. 09~ Toronte
Caurt No.
Estate No,
~FORM 33~
Notice of Intention To Make a Proposa
(Subsection 50.4(1) of the Act)
in fhe matter of the proposal of
Newstart Financial Inc.
of e eity of Pickering, In the Province of Ontario
List of Craditors with claims of $250 or more,
Craditor Address Avcount# Claim Armount
Newstat Inc | s0DysonRoad " Generel Securtly T §16,008.75
» - Pickering QN L1W 2M0  Agreament
Petsr J, Larcombe 75 Adill Crascent 20 ' §0,008:00
| _ Aurora ON L4G 555 |
Petro Canada | 800.00
Phllippe & Jesn-Loule Gagnon | 1483 Route 133 15-286 30,000.00
o Grand Barachois NB E4P 8C8 _
Philippe & Jean-Lous Gagnon | 1483 Routa 133 ' 5287 100,000.00
‘ N Grand Barachols NB E4P 8C9 |
Philippe & Jean-Louls Gagnon | 1483 Routa 133 . 15208 10,000.00
o | Grand Barechols NB E4P BC3 |
Phifippe & Jaan-Louis Gagnan | 1483 Routs 133 15-302 20,000.00
N Grand Barachois N8 E4P 8CH 7 3
Phillbpa & Jean-Louls Gagnon | 1483 Raute 133 - 15-304 £5,000.00 |
. ' Grand Barachols NB E4F 8C9 3 _
Philippa Gagnon {483 Route 133 - 16-310 10,000.00
i Grand-Barachols N E4P 8C9 |
‘Philigpe Gagnon 1483 Routa 133 19-288 10,000,00
Grend Barachols, NB E4P B0
7 Grand Baraghols NS E4P 808
Philippe Gagnon 1483 Route 133 19-303 §,000.00.
{ Grand Barachois NB E4P 8C9 '
Pitney Works ' 660.00

| N~
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This is Exhibit “D” referred to in the
Affidavit of DAVID BAKER
sworn before me, this ﬂ

day of JULY, 2016

A LN

A COMMISSI FOR TAKING AFFIDAVITS

39



40

10/28/2015 Perscnal Property Lien

% ) Ontarie.ca

Main Menu > New Enquiry

Business Debtor Enquiry
Web Page 1ID: WNoMatch00D1 File Currency: 270CT 2015 System Date: 280CT2015

Search Criterla: NEWSTART ACCEPTANCE INC.
No Match.
No registered financing statement or registered claim for lien was found far this enquiry.
New Enguiry
ServiceOntario Privacy Statement j PPSR Telephone Service

CONTACT US | ACCESSIBILITY | PRIVACY | HELP © QUEEN'S PRINTER FOR ONTARID, 2008 | IMPORTANT NOTICES

WOULB YOU LIKE TO RATE DUR SERVICE?

hitps:fwww,persoraproperty.qov.on.ca/ppsrwel/SSVBerviet

LAST MODIFIED: JULY 19, 2015

!



This is Exhibit “E” referred to in the
Affidavit of DAVID BAKER
sworn before me, this H_“““

day of JULY, 2016

oAl

A COMfISSIONER FO & ﬁi’(ING AFFIDAVITS
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Court File No, 31-2117956

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST
THE HONQURABLE ) FRIDAY, THE 27" DAY OF
)
wstice Cpn0 WY ) MAY, 2016
*“‘éﬁﬁ‘?:?}ll‘;.:\."
©" A N IN'THE MATTER OF THE PROPOSAL OF
* NEWSTART FINANCIAL INC,

OF THE CITY OF PICKERING, IN THE PROVINCE OF ONTARIO
5
ORDER

THIS MOTION, made by Newstart Financial Inc, (“NFI”) and Newstart Acceptance
Inc. (“NAT") (NFI and NAI shall collectively be referred to as “Newstart”), pursuant to the
Bankruptey and Insolvency Act, R.8.C 1985, ¢ B-3, as amended (the “BIA”) was heard this day
at 330 University Avernue, Toronto, Ontario.

ON READING the Affidavit of David Baker sworn May 19, 2016 and the Exhibits
thereto (the “Baker Affidavit”), the First Report of Dodick Landau Inc. (the “Proposal
Trustee”) dated May 19, 2016 (the “First Report”) and on being advised that the creditors who
are likely to be affected by the charges created herein were given notice, and on hearing the

submissions of counsel for Newstart, the Proposal Trustee and any other parties who signed the

counsel slip;
Service;

1. THIS COURT ORDERS that the time for service of the Newstart’s Notice of Motion
and Motion Record and the First Report is heteby abridged so that this Motioh is properly
returnable today and hereby dispenses with further service thereof.

2




2. THIS COURT ORDERS that the E-Service Protocol of the Commereial List (the
“Protocol™) is approved and adopted by reference herein and, in this proceeding, the service of
documents made in accordance with the Protocol (which can be found on the Commercial List

website  aft:  hittp://www.ontariocourts.ca/sci/practice/practice-directions/toronto/eservice-

commercial/ shall be valid and effective service. Subject to Rule 17.05 this Order shall
constitute an order for substituted service pursuant Rule 16.04 of the Rules of Civil Procedure.
Subject to Rule 3.01(d) of the Rules of Civil Procedure and paragraph 21 of the Protocol, service
of docunients in accordance with the Protocol will be effective on transmission. This Court
further orders that a Case Website shall be established in accordance with the Protocol with the
following URL <fwww.dodick.ca]>.

3. THIS COURT ORDERS that the E-Service List Keeper and the WebHost (as such
terms are defined in the Protocol) for the purpose of this proceeding shall be the Proposal

Trustee.
Extension of Time to File Proposal:

4, THIS COURT ORDERS that the time for filing of the Proposal, and the stay of
proceedings herein, are extended in accordance with Section 50.4(9) of the BIA for a period of
45 days, to and including July 16, 2016.

Proposal Trustee’s Fees and Administration Charge:

5. THIS COURT ORDERS that the Proposal Trustee, counsel to the Proposal Trustee and
counsel to Newstart shall be paid their reasonable fees and disbursements, in each case at their
standard rates and charges, by Newstart as part of the costs of these proceedings, Newstart is
hereby authorized and directed to pay the accounts of the Proposal Trustee, counsel for the

Proposal Trustee and counsel for Newstart on a weekly basis.

6. THIS COURT ORDERS that the Proposal Trustee and its legal counsel shall pass their
accounts from time to time, and for this purpose the accounts of the Proposal Trustee and its
legal counsel are hereby referred to a judge of the Commercial List of the Ontario Superior Court

of Justice,
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7. THIS COURT ORDERS that the Proposal Trustee, counsel to the Proposal Trustee, and
Newstart’s counsel shall be entitled to the benefit of and are hereby granted a charge (the
«Administration Charge”} on the Property, in the amount of $150,000.00, as security for their
professional fees and disbursements incurred at the standard rates and charges of the Proposal
Trustee and such counsel, both before and after the making of this Order in respect of these
proceedings. The Administration Charge shall have the priority set out in paragraphs 8 to 11

hereof.
Validity and Priority of Administration Charge;

8. THIS COURT ORDERS that the filing, registration or perfection of the Administration
Charge shall not be requited, and that the Administration Charge shall be valid and enforceable
for all purposes, including as against any right, title or interest filed, registered, recorded or
perfected subsequent to the Administration Charge coming into existence, notwithstariding any

such failure to file, register; record or perfect.

9, THIS COURT ORDERS that the Administration Charge shall constitute a charge on
Newstait's current and future properties, assets and undertakings of evér_y nature and kind
whatsoever and wheresoever situated including all proceeds thereof (the “Property”) and such
Administration Charge shall rank in priority to all other security interests, trusts, liens, charges
and encitmbrances, claims of secured creditors, statutory or otherwise (collectively,
“Enéumbranées”) in favour of any individual, firm, corporation, governmental body or agency
(except statutory deemed trusts that, at law, rank in priority to all other charges), or any other

entities (all of the foregoing, collectively being “Persons” and each being a “Person”),

10. THIS COURT ORDERS that except as otherwise expressly provided for herein, or as
may be approved by this Court, Newstart shall not grant any Encumbrances over any Property
that rank in priority to, or pari passu with, the Administration Charge, unless Newstart also
obtaing the prior written consent of the Proposal Trustee and the beneficiaries of the

Administration Charge, or further Order of this Court,

11. THIS COURT ORDERS that the Administration Charge shall not be rendered invalid
or unenforceable and the rights and remedies of the chargees entitled to the benefit of the

Administration Charge (collectively, the “Chargees™) shall not otherwise be limited or impaired

3
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ih any way by (a) the pendency of these proceédings and the declarations of insolvency made
herein; (b) any application(s) fot bankruptcy order(s) issued pursuant to the BIA, or any
bankruptcy order made pursuant to such applications; (c) the filing or deemed filing of any
assignments for the general benefit of creditors made pursuant to the BIA; (d) the provisions of
any fedetal or provincial statutes; or (e) any negative covenants, prohibitions or other similar
provisions-with respect to borrowings, incurting debt or the creation of Encumbrances, contained
in any existing foan documents, lease, sublease, offer to lease or other agrecment (collectively,
an “Agreement”) which binds Newstart, and rotwithstanding any provision to the contrary in

any Agreement:

(a) the creation of the Administration Charge shall not create or be deemed to

constitute a breach by Newstart of any Agreement to which it is a party;

(b) none of the Chargees shall have any liability to any Person whatsoever as a result

of any breach of any Agreemén’s caused by or resulting the creation of the

Administration Charge; and

(c) the payments made by Newstart pursuant to this Order and the granting of the
Administration Charge, do not and will not constitute preferences, fraudulent
conveyances, transfers at undervalue, oppressive conduct, or other challengeable

or voidable transactions under any applicable law.
Enhanced Powers of the Proposal Trustee:

12.  THIS COURT ORDERS that, in addition o the powers and duties set out in the BIA
and this Order (or any other Order of this Court in these proceedings), the Proposal Trustee is
hereby fully and exclusively authorized and empowered, but not required, to take any and all
actions and steps, and execute any and all documents and writings, on behalf, and in the name of,
and binding upon Newstart, in order to carry out its duties under this Order or any other Order of
the Coutt, including to execute all documents relating to the SISP (as defined below) as well as
fo execute and deliver any documents on behalf of, and binding upon, Newstart in order to

implement transactions under the SISP approved by the Court.




13.  THIS COURT ORDERS that the Proposal Trustee is anthorized and empowered, but
not required, to operate on behalf of Newstart any of Newstart’s existing accounts at any
finaneial institution (“Newstart’s Accounts”), in such manner as the Proposal Trustee, in its sole
discretion, deems necessary or appropriate to assist with the exercise of the Proposal Trustee’s
powers and duties set out herein, including the ability to add or remove persons having signing

authority with respect to any of Newstart’s Accounts,

14. THIS COURT ORDERS that all employees of Newstart shall remain the employees of
Newstart until such time as the Proposal Trustee, on Newstart’s behalf, may terminate the
employment of such employees, Nothing in this Order shall, in and of itself, cause the Proposal
Trustee to be liable for any employee-related liabilities or duties, including, without limitation,

wages, severance pay, termination pay, vacation pay and pension or benefit amounts.

15, THIS COURT ORDERS that the enhancement of the Proposal Trustee’s powets as set
forth herein, the exercise by the Proposal Trustee of any of ifs powers, the performance by the
Proposal Trustee of any of its duties, or the use or employment by the Proposal Trustee of any
petson in connection with its appointment and the petformance of its powers and duties shall not
constitute the Proposal Trustee the employer, successor employer or related employer of the
employees of Newstart within the meaning of any provineial, federal or municipal legislation or
common law governing employment, pensions or labour standards or any other statute,
regulation or rule of law or equity for any purpose whatsoever ot expose the Proposal Trustee to

liability-to any individuals arising from or relating to their previous employment by Newstart,

16. 'THIS COURT ORDERS that the Proposal Trustee is not, and shall not be or be deemed

to be, a director, officer or employee of Newstart,

17. THIS COURT ORDERS that Newstart shall continue to have the benefit of all of the
protections and priorities as set out in the BIA, or this Order, and any such protections and
priorities shall apply to the Proposal Trustee in fulfilling its duties and exercising any of its
powers under this Order or any other Order of this Court.

18. THIS COURT ORDERS that Newstart its management and advisors shall cooperate
fully with the Proposal Trustee and any directions it may provide pursuant to this Order of any

other Order of this Court and shall provide the Proposal Trustee with such assistance as the

5
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Proposal Trustee may request from time to time to enable the Proposal Trustee to carry out its

duties and powers as set out in this Order or any other Order of this Court,

19, THIS COURT ORDERS that nothing in this Order shall constitute or be deemed to

constitute the Proposal Trustee as a receiver, assignee, Hquidator, administrator, receiver
manager, agent of the creditors or legal repreécntatEVe of Newstart within the meaning of any
relevant legislation and that any distribution made to creditors of Newstart by the Proposal
Trustee will be deemed to have been made by Newstart itself,

20. THIS COURT ORDERS that the Proposal Trustee shall not take possession of the
Property, and shall not, by fulfilling its obligations hereunder, be deemed to have taken or

maintained possession or control of the business or Property of Newstart, or any part thereof.

21, THIS COURT ORDERS that nothing herein contained shall require the Proposal
Trustee o occupy or to take control, care, charge, possession or management (separately and/or
collectively, “Possession™) of any of the Property that might be environmentally contaminated,
might be a pollutant or a contaminant, or might cause or contribute to a spill, discharge, reléase

or deposit of a substance confrary to any federal, provincial or other law respecting the

protection, conservation, enhancement, remediation or rehabilitation of the environment or

relating to the disposal of waste or other contamination including, without limitation, the
Canadian Environmental Protection Act, the Ontario Environmental Protection Act, the Ontario
Water Resources. Act, or the Ontario Occupational Health and Safety Act and regulations
thereunder (the “Environmental Legislation™), provided however that nothing herein shall
exempt the Proposal Trustee from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Proposal Trustee shall not, as a result of this Order or anything
done in pursuance of the Proposal Trustee's duties and powers under this Oxder, be deemed to be
in possession of any of the Property within the meaning of any Environmental Legislation,

unless it is actually in possession,

22,  THIS COURT ORDERS that the Proposal Trustee shall provide any creditor of
Newstart with information provided by Newstart in response to reasonable requests for
information made in writing by such creditor addressed to the Proposal Trustee. The Proposal

Trustee shall not have any responsibility or liability with respect to the information disseminated

e



by it pursuant to this paragraph. In the case of information that the Proposal Trustee has been
advised by Newstart is confidential, the Proposal Trustee shall not provide such information to
creditors unless otherwise directed by this Court or on such terms as the Proposal Trustee and

Newstart may-agree.

23,  'THIS COURT ORDERS that, in addition to the rights and protections afforded the
Proposal Trustee under the BIA or as an officer of this Court, the Proposal Trustee shall incur no
liability or obligation as a result of its appointment or the carrying out of the provisions of this
Order, save and except for any gross negligence or wilful misconduct on its part, Nothing in this
Order shall derogate from the protections afforded the Proposal Trustee by the BIA or any
applicable legislation, -

Sale and Investment Solicitation Process:

24.  THIS COURT ORDERS that the Sale and Investment Solicitation Process (the
“SISP”), attached as Schedule “A” to this Order, is approved.

25, THIS COURT ORDERS that Newstart and the Proposal Trustee are authorized and
directed to perform their obligations under and take such steps as they consider necessary or

desirable in carrying out the SISP.

26, THIS COURT ORDERS that the Proposal Trustee shall have no personal or corporate

liability in connection with the SISP, including, without limitation:
(a) by advertising the SISP;
(b) by exposing the Property to any and all parties;

(c) by responding to any and all requests or inquiries regarding due diligence

conducted in respect of Newstart or the Property;

(d) through the disclosure of any and all information regarding Newstart or the

Property arising from, incidental to or in connection with the SISP; and

(€) pursuant to any and all offers received by Newstart in accordance with the SISP.




27.  THIS COURT ORDERS that, in connection with the SISP and pursuant to
clause7(3)(c) of the Personal Information Protection and Electronic Documents Act (Canada),
Newstart and the Proposal Trustee are authorized and permitted to disclose personal information
of identifiable individuals to prospective investors, financiers, purchasers or offerors and to theit
advisors, but only to the extent desirable or reguired to negotiate and attempt to complete one ot
more investment, finance or sale transactions (each, a “Transaction”). Each prospective
investor, financier, purchaser, or offeror to whom such information is disclosed shall maintain
and protect the privacy of such information and shall limit the use of such information te its
evaluation of the Transaction, and if it does not complete a Transaction, shall: (i) return all such
information to Newstart or the Proposal Trustee, as applicable; (ii) destroy all such information;
or (iii) in the case of such information that is electronically stored, destroy all such information
to the extent it is reasonably practical to do so. The purchaser of any Property shall be entitled to
contihue to use the personal information provided to it, and related to the Property purchased, in
a mannet which is in all material respects identical to the prior use of such information by
Newstart, and shall return all other personal information to Newstart or the Proposal Trustee, as

applicable, or ensure that all other personal information is destroyed.

General:

28. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States, to give
effect to this Order and to assist Newstart, the Proposal Trustee and their respective agents in
carrying out the terms of this Order. All courts, tribunals, regulatory and administrative bodies
are hereby respectfully requested to make such orders and to provide such assistance to Newstart
and to the Proposal Trustee, as an officer of this Court, as may be necessary or desirable to give
effect to this Order, to grant representative status to the Proposal Trustee in any foreign
proceeding, or to assist Newstart and the Proposal Trustee and their respective agents in carrying
ouit the terms of this Order. |

29.  THIS COURT ORDERS that each of Newstart and the Proposal Trustee be at liberty

and is hereby authorized and empowered to apply to any court, tribunal, regulatory or

administrative body, wherever located, for the recognition of this Order and for assistance in.

carrying out the terms of this Order, and that the Proposal Trustee is authorized and empowered
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to act as a representative in respect of the within proceedings for the purpose of having these

proceedings recognized in a jurisdiction outside Canada,

30. THIS COURT ORDERS that any interested party (including Newstart and the Proposal

Trustee) may apply to this Court to vary or amend this Order on not less than seven (7) days
notice to any other party or parties likely to be affected by the order sought or upon such other
notice, if any, as this Court may order.



Schedule “A”

Newstart Financial Inc. and Newstart Acceptance Inc. (collectively, “Newstart”)

Sale and Investment Solicitation Process Summary

The purpose of the Sale and Investment Solicitation Process (the “SISP”) is to identify one or
more purchasers of, or investors in, the business and assets of Newstart with a projected
completion date of a transaction or transactions by September 2016,

All capitalized terms used but not otherwise defined herein have the meaning given to them in
the Order granted by the Ontario Superior Court of Justice (the “Court™) on May e, 2016 (the
“May Order™) in respect of the proposal proceedings commenced by Newstart under the
Bankruptey and Insolvency Act (the “BIA™),

The SISP details are provided below.

Newstart has compiled, and with the assigtance of the Proposal Trustee, may continue
to compile, a list of interested parties (“Interested Parties’) and will distribute to them
an interest solicitation letter detailing this opportunity. The Proposal Trustee will
contact all parties identified as well as any additional parties that comie to its
attention. A confidentiality agreement (“CA™) will be aftached to the interest
solicitation letter;

Newstart, with the assistance of the Proposal Trustee, will prepare a confidential
information memorandum (“CIM”) which will be made available to Intetested Parties
that execute the CA. The CIM will provide an overview of Newstart’s business,
property and financial results;

Interested Parties who execute the CA will have an opportunity to perform diligence,
including reviewing information in a virtual data room;

~ A notice will be published in the national edition of The Globe and Mail newspaper

and, at the discretion of the Proposal Trustee, in trade publications;

The Proposal Trustee, with the assistance of Newstart, will facilitate diligence efforts
by, among other things, responding to questions and coordinating meetings between
Interested Parties and Newstart’s matiagement and such other parties as the Proposal
Trustee may arrange. All meetings with management will be convened in the
presence of a representative of the Proposal Trustee;

Prospective investors shall be required to identify all material terms of their proposed
investment to permit evaluation of such proposal but will not be required to submit
the terms and structure of their proposed investment in a predetermined prescribed
format;

Parties interested in acquiring assets will be able to refer to a template asset purchase
agreement (“APA™) that will be posted in the data room. Interested Parties who wish
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to acquire assets will be encouraged to submit offers substantially in the form of the
APA, with any changes black-lined against the APA;

Interested Parties will be entitled to submit offers for Newstart's business and assets
on an individual basis or en bloc. Subject to the value of the consideration to be paid,

preference will be given to en bloc offers;

The deadline for submission of offers (“Offer Deadline™) will be 5:00 pm EST on
August 2, 2016;

Offers are to be submitted to the Proposal Trustee with a refundable cash deposit in
the form of a wire {ransfer (to & bank account specified by the Proposal Trustee) or
such other form of deposit as is acceptable to the Proposal Trustee, it an amount
equal to 10% of the purchase price or investment amount, Offers are to be supported
by evidence, satisfactory to the Proposal Trustee, of financing sufficient to close a
transaction within the timelines detailed in these procedures, All offers are to be
irrevocable until 10 days after Court approval of the Proposal;

The Proposal Trustee will evaluate the offers and may seek clarification and/or a re-
bidding of certain offers;

Newstart’s management, along with their respective legal counsel, will be consulted
on a timely basis during the different phases of the SISP, provided that they confirm
1o the Proposal Trustee that they are not bidders in the SISP;

Any offer submitted must be subject to the approval of the creditors of Newstart arid.

the Court;

Upon completion of definitive documentation, Newstart will make a Proposal to its
creditors in which it will propose a sale of the assets to the successful bidder(s) and
the Proposal Trustee will call a meeting of the creditors of Newstart to vote on
Newstart’s Proposal; and

Following receipt of creditor approval of Newstart’s Proposal, Newstart will apply to
the Court for an order approving the Proposal including one or more offers
("Transaction"), with the Transaction projected to be completed as soon as possible
following approval of the Proposal by the Cowtt, The Proposal Trustee will provide
its recommendation to the Court with respect to the Proposal and the Transaction.

Other attributes of the SISP:

The Proposal Trustee shall have the right to extend by up to two-weeks any deadline
in the SISP in order to facilitate the SISP, Further extensions will require Court
approval,
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* Newstart’s management and employees are required to assist and support the efforts
of the Proposal Trustee as provided for herein;

* Any transaction will be consistent with insolvency principles, including without
material representations and warranties and shall be on an “as is, where is” basis;

+ The Proposal Trustee reserves the right to accept one or more offéts, in constiltation
with Newstart management, and to take such steps as are necessary to finalize and
complete an APA or investment agreement or to continue negotiations with a selected.
number of Interested Parties with a view to finalizing an agreement(s) with one or
more of them;

*  The Proposal Trustee shall be under no obligation to accept the highest offer, the best
offer, or any offer, and the selection of any offer(s) shall be at the discretion of the
Proposal Trustee after consultation with Newstart Management;

* The Proposal Trustee shall not be bound by the terms of any transaction(s) umtil
approval of the Court is obtained; .

* The Proposal Trustee may consider transactions involving a restructuring or
investment in Newstart if, in the opinion of the Proposal Trustee, the resulting
transaction is in the best interests of Newstart and maximizes value for the benefit of
its stakeholders; and

* The Proposal Trustee reserves the right to apply to the Court &t any time to modify or
terminate the SISP if it considers it appropriate in the circumstances or to apply to the
Court for advice and directions,

SUMMARY TIMELINE OF IMPORTANT DATES

Court approval of Sale Process by May 31, 2016
Begin marketing to Interested Parties , June 1, 2016
Begin djstfibuting CIM and access to on-line data room June 6, 2016
Complete solicitation of poterntial purchasers/investors by June 24, 2016
Due diligence completed by July 22, 2016
Offer deadline August 2, 2016
Tdentification of successful offer | August 5, 2016
Hold meeting of creditors to vote on Proposal by ' August 31, 2016
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Obtain Court approval of Proposal by

September 16, 2016

Closing(s) by

September 30, 2016




35

-ouy 20uedoody LEIsMeN]
PUR "0 [RISURU]] WeISMIN] JOJ SToAME ]

0D MeMZ[@)eTedsT (Trery
S106-68L-91Y -XBd
890-68L-911 “TPL

SS0T9¥ "ON UOHBLSIZNY £19100G ME]
WALLAJS *d NOSVE

€8T D9
OLIEII() ‘OJU0I0],
1S9/ SNURAY TWOI[SH 0TTT
SIOIIDTOF pUe SI3)sTrRg
JTINVINXVM ¥ HANAZ ‘NVIAL'T

HIAIO

OLNOEOL

JB POOUSUIUIOD SULPIV0I]

LSIT TVIDIANWINOD
HDITLLSAL A0 LANOD HOITAJLNS
OINVINO

9SG6LITT-1E "ON 4 N0

OIAVINO A0 FDNIAQHL THI NI “DNIITNDId A0 ALID HHL A0

DONI TVIONVNIA TIVISMAEN
A0 TYSOJ0¥d dHL A0 FHLIVIN 9HL NI



This is Exhibit “F” referred to in the
Affidavit of DAVID BAKER
sworn before me, this e

day of JULY, 2016
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Court File No. 31-2117956
ONTARIO

SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

THE HONOURABLE ) THURSDAY, THE 14" DAY OF

S

JUSTICE ) JULY, 2016

IN THE MATTER OF THE PROPOSAL OF
NEWSTART FINANCIAL INC.
OF THE CITY OF PICKERING, IN THE PROVINCE OF ONTARIO

ORDER

THIS MOTION, made by (the “Newstart”), pursvant to the Bankruptcy and Insolvency
Act, R.S.C 1985, ¢ B-3, as amended (the “BIA”) was heard this day at 330 University Avenue,

Toronto, Ontario.

ON READING the Affidavit of David Baker sworn July 11, 2016 and the Exhibits
thereto (the “Baker Affidavit”), the Second Report of Dodick & Associates Inc., (the “Proposal
Trustee™) dated July 11, 2016 (the “Second Report”) and on hearing submissions of counsel for

the Debtor, the Proposal Trustee, no one appearing for any of the other parties on the Service
List, aithough duly served,

Service:

1. THIS COURT ORDERS that the time for service of the Newstart’s Notice of Motion
and Motion Record and the Second Report is hereby abridged so that this Motion is properly

returnable today and hereby dispenses with further service thereof.

(P



Extension of Time:

2, THIS COURT ORDERS that the time for filing of the Proposal, and the stay of
proceedings herein, are extended in accordance with Section 50.4(9) of the BIA, to and including

August 30, 2016.
General:

3. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States, to give
effect to this Order and to assist the Debtor, the Proposal Trustee and their respective agents in
carrying out the terms of this Order, All courts, tribunals, regulatory and administrative bodies
are hereby respectfully requested to make such orders and to provide such assistance to the
Debtor and to the Proposal Trustee, as an officer of this Court, as may be necessary or desirable
to give effect to this Order, to grant representative status to the Proposal Trustee in any foreign
proceeding, or to assist the Debtor and the Proposal Trustee and their respective agents in

carrying out the terms of this Order.

4. THIS COURT ORDERS that each of the Debtor and the Proposal Trustee be at liberty
and is hereby authorized and empowered to apply to any court, tribunal, regulatory or
administrative body, wherever located, for the recognition of this Order and for assistance in
carrying out the terms of this Order, and that the Proposal Trustee is authorized and empowered
to act as a representative in respect of the within proceedings for the purpose of having these

proceedings recognized in a jurisdiction outside Canada.

5. THIS COURT ORDERS that any interested party (including Newstart and the Proposal
Trustee) may apply to this Court to vary or amend this Order on not less than seven (7) days
notice to any other party or parties likely to be affected by the order sought or upon such other

notice, if any, as this Court may order,

")
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